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C)-OPERATIVES IN NEW YORK 


BLL FOR THEIR REGULATION. 


C mpanies’ Leniently Treated—Must 
2ut Uo Reserves in Future—Limi- 
tation of Expense. 

Che fruit of Superintendent of Insur- 
Hotchkiss’ examination of the 
York Town and County Co-opera- 

tive associations appears -in the bills 
which have been introduced in both 
beanches of the State Legislature—in 
inter-legislature and are now in the 
hands of the respective Committees on 
Insurance. 

These bills embody, substantially, the 
commendations made by the Superin- 
tendent in his report dated December 23, 
1909, and are the result of numerous 
conferences with officials of the more 
prominent associations affected. 

The salient features aie as follows: 

1. Co-operative associations must 
hereafter do business on an advance 
premium plan or on an assessment plan 
but not on both such plans. 

2. Advance premium associations 
shall not do business In more than 5 
ounties unless the outstanding -insur- 
ance exceeds $1,000,000 in which case 
they may operate in any number of 
counties upon written consent of the Su- 
perintendent of Insurance. Towp as- 
sessment associations may operate in 
all the towns of their own county pro- 
viding the outstanding insurance ex- 
ceeds $50,000 in their home town, and 
county assessment associations in not 
more than 5 adjoining counties pro- 
vided the outs‘anding insurance exceeds 
$200,000 in their home county. 

3. The corporate name of all such as- 
sociations shall include the word ‘“Co- 
operative,” and policies issued shall be 
in the Standard form, except such modi- 
fications as may be approved by the 
Superintendent of Insurance, and shall 
indicate clearly in words prominently 
displayed on the top or across the face 
thereof that such policy is issued on the 
co-operative assessment) plan, and 
shall bear on the back a full copy of 
the by-laws. 

4. Assessment associations may issue 
policies against loss to buildings and 
cuntents of all classes of property ex- 
cept those used for hotel, mercantile or 
manufacturing purposes and are limit- 
ed to $7,000 on any one risk. 

5. (A) Advance premium associations 
may issue policies agiin.t loss to all 
classes of property without restriction, 
and are limited to $5,000 on atiy one ris‘x 
and $15,000 in any one block, when un- 
der protection of fire aepartment : 4d 
water works, and $2,000 on any one risk 
and $7,000 in any one block, without such 


protection; also provided that the total | 


outstanding liability in the congested 
portion of any one city or village shal: 
not exceed one per cent. of the entire 
outstanding insurance of said associa- 
tion. 
(B) Every such association is limited 
(Continued on page 13.) 
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| OF NEW YORK ASSOCIATION. 


D. F. Appel, W. H. Hotchkiss and W. J. 
Tully Address Annual Gathering at 
the Plaza Hotel. 
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$10,000, Age 30, Prem., $297.30 


1.— Death Benefits in one sum, or in 


instalments. 


2.—Disability Benefits, $50 weekly. 


3.—Old Age Pension at 70. $1,000 per 
annum for ten years certain, and as 
much longer as Insured may live. 








IN ONE CONTRAC 


Protects Family, Earnings and Old Age 








Agency Contracts direct with producers 


on maximum commissions and renewals 


allowed by New York Law. 
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LIBERTY LIFE INSURANCE CO. 


11! BROADWAY 
NEW YORK CITY 


WM. H. LYNN 
President 


WILBUR S. TUPPER 
Vice-Pres. and Gen’] Mgr. 


10W in vogue 
addition to n 
c2nt pass a 
lemonstrate 
mission to 
elicitors. 
Opposed to Twisting. 
Superintendent Hotchkiss expressed 
himself as being unequivocally opposed 
to the practice of policy twisting 
Though not generally known he stat 
that he had prepared a bill making i 
a misdemeanor to make representations 
or suggestions with a view to 
|}a change of policy from one company 








| to another; that this draft of a bill had 
| (Continued on page 3.) 
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LEMERT ON STOCK JOBBING 


ISSUES WARNING TO THE PUBLIC. 





Commissions Ranging From 15 to 33 
Per Cent. Collected ~ 
in Ohio. 





The following warning against stock- 
jobbing in connection with the promo- 
tion of insurance companies was given 
out Saturday by Judge C. C. Lemert. 
the Ohio superintendent of insurance: 

“In view of the fact that stock in cer- 
tain insurance companies has been and 
now is being sold in this State through 
soliciting agents who are paid commis- 
sions from 15 to 33 per cent. of the 
total sum contributed by stockholders, 
I deem it my duty to call the attention 
of the public to the following sugges- 
tions and _ resolutions unanimously 
adopted by the national convention of 
Insurance Commissioners last August: 

“The sale of such stocks through so- 
liciting agents necessarily involves a 
large promotion expense, which must 
come out of the amount invested by the 
purchaser, and cannot go into the treas- 
ury of the company for its use and 
benefit. Most of the plans now being 
followed in the sale of such stocks pro- 
vide for the payment out of the share- 
holder’s contribution of 20 per cent. or 
more of the amount contributed by the 
purchaser to the selling agent and his 
employing promoter as promotion ex- 
penses and profits, from which it must 
necessarily follow that when the cor- 
poration begins business the book value 
of the stock purchased shall be only 80 
per cent. or less of the amount which 
has been paid for it. In other words, 
the owners of a company so promoted 
must sustain a loss of 20 per cent. or 
more of the amount they have invested 
before the corporation begins the trans 
action of insurance business. In order 
that there may be a reasonable pros- 
pect of a newly organized insurance 
corporation complying with legal re- 
quirements in maintaining its solvency 
and earning a fair return for its stock- 
holders upon their investment, from 
the nature of the business it is essen- 
tial that substantially every dollar con- 
tributed by shareholders should go into 
the treasury of the corporation and be 
conserved for its use and benefit. The 
mere fact that the stock of an insur- 
ance corporation is being sold by solic- 
iting agents should warn the public of 
an improvident promotion expense. We 


deem it improbable, and well-night im 
possible, that an investment in the 
stock of a new insurance corporation 
which is being sold through soliciting 
agents, will prove a profitable or pru- 
dent one to the purchaser, nor do we 
believe that a man of average judgmen 


would make such an in- 
vestment if he fairly understood its 
nature and import and the reasonable 
prospect as to profit and loss. 

Sound Management Essential. 

“Even if the total contributions of 
the shareholders in a newly organized 
insurance corporation go into the treas- 
ury of the company and no consider 
able loss through promotion expenses 
is sustained before it begins the trans- 
action of insurance business, still, ca- 
pable, conservative and economica! 
management is absolutely essential not 
only to insure reasonable returns to 
stockholders upon their investments, 
but to prevent their sustaining severe 
losses. For such. management, sound 
business judgment and at least some 
knowledge of the proper methods of 
conducting the business of an insur- 
ance corporation are indispensable, and 
the fact that a man is an experienced 
and successful agent or salesman does 
not prove that he possesses the capa- 
city and training necessary to success- 
ful company management. 

“Where stock in a proposed insur- 
ance company is purchased from a so- 
liciting agent the purchaser can have 
practically no assurance as to the per- 
sonnel, or the capability or character 
of its management, as the laws of most, 
if not all, the States require that the 
officers shall be chosen by the direct- 
ors, who shall be chosen by the stock- 


and prudence 











holders, whoever they may be, when a 
sufficient amount of stock has been 
sold to permit organization to be ef- 
fected. For this reason we believe that 
investments in such stocks made | 
through soliciting agents are impru-| 
dent and in many cases will result in | 
disappointment and loss to investors. | 

“We fully recognize that new insur- | 
ance corporations can be, as they have | 
been and are being, organized and con- 
ducted so that they will conserve the | 
interests of their patrons and after some | 
years earn fair dividends for their | 
stockholders, and that the formation of 
such companies, organized upon sound 
lines and to be conducted under proper 
management, is desirable and should 
be encouraged in many sections, but 
the stock-selling scheme and substan- | 
tial promotion expenses or profits are 
wholly unnecessary to the organization 
of such companies. This is amply | 
proved by the number of such organi- 
zations which have been formed during 
recent years wholly without the use of 
such methods and without any consid- 
erable expense of promotion. We be- 
lieve that the promotion of insurance | 
corporations on the plan of selling 
stock through soliciting agents is not 
due to or inspired by any desire on the 
part of promoters to subserve the pub 
lic welfare by providing needed corpo- 
rations for any locality or section, bu. 
that such promotions have been and 
are being made chiefly, if not altogeth- 
er, for the purpose of enabling the pro- 
moters to reap rich harvests of profits 
from the sale of stock. We believe that 
there is no room for any profit to be 
legitimately derived from the organi- 
zation of a new insurance corporation 
if its stock is sold upon such terms that 
its purchase is a prudent investment, 
or one which would be made by a 
reasonably prudent man who fairly un- 
derstood its nature and import. 

Misleading Representations. 

“Representations made by promoters 
and agents in their efforts to sell such 
stocks and in the literature used by 
them are in many cases misleading and 
deceptive in that they call attention to 
the present value of the stocks of a few 
successful insurance corporations and 
the dividends earned by them, while 
making no mention of the large number 
of such corporations whose sharehold- 
ers have suffered great losses through 
their operation. While under the re- 
serve laws that have long been in force 
losses to the public through the failure 
of insurance companies to meet their 
obligations have been comparatively 
small, losses of the stockholders of 
such companies have been many and 
severe. 

“The resolu*‘ons adopted were: 

“Be it further 'esolved, that we pledge 
vors in all practicable and _ proper 
ways, to put an end to this 
which we believe is pernicious and 
ourselves to put forth our best endea- 
wholly indefensible, and will result in 
widespread disappointment and finan- 
cial loss to the public, and the serious 
injury and demoralization of the legiti- 
mate insurance business, doing a spe- 
cial harm to the legitimate progress 
and development of the smaller and 
younger companies. 

“Be it further resolved, that we re- 
commend the passage by the various 
States of laws requiring that the capi- 
tal stock of all insurance corporations 
shall be fully paid up in cash before a 
charter is issued, and prohibiting the 
licensing to transact insurance busi- 
ness of any corporation hereafter form- 
ed if the expense of its organization 
and of placing its stock has exceeded 5 
per cent. of the total sum contributed 
by its stockholders.” 





A Good Showing. 
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New York City agency 
General Life, under 
Goulden & Millar, 


The 
Connec*icut 
management of 


during the past six vears given the 
company over $500,000 in premiums 
while the losses incurred on the| 


azency’s business during the same per-| 


iod have aggregated only $23,600. 
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Fellow Agents: 


ENTHUSIASM is CONTAGIOUS, and is the SUREST 
method, in addition to WORK, for producing SUCCESS. 

I have paid for, PERSONALLY, $550,000.00 of life insurance 
in the past SIX MONTHS. YOU can do the SAME, with my 
ASSISTANCE, by working under ME, getting the benefit of my 
EXPERIENCE, and learning the “MODUS OPERANDI” to 
apply for getting BIG BUSINESS. 

“Has beens” and “was its” need not apply, but “LIVE 
ONES,” and “ARE ITS,” and “COMERS,” will do WELL to 
apply. 

Let me know something about yourself and we will do 
business. 








i 
HENRY W. GENNERICH, i 
Room 204, 176 Federal St., Boston, Mass. i 
1894 
H.W.B , President C, F. COFFIN, 2nd Vice- Sentient wen 


ENNETT 
W. S. WYNN, Vice-President ALBERT SAHM, Treasurer 


The State Life Insurance Company 
INDIANAPOLIS, INDIANA 
UNEQUALLED IN SOLID ACHIEVEMENT 
Assets Dec. 31, 1908, $7,378,853.44 Surplus, 1908 $860,562.00 
Assets Dec. 31, 1909, $8,580,830.58 Surplus, 1909 $1,174,606.34 
GROWTH UNPARALLELED 


Gain in Admitted Assets Surplus 
1907 —— $1,001,409. $27,775.00 
1908 —— $1,023,700.00 $ 153,161.00 
1909—— $1,201,977.14 $314,044.74 


EIGHT MILLION DOLLARS IN SECURITIES 
For the Sole Benefit of the Policyholders 
DEPOSITED WITH THE STATE OF INDIANA 
This is $848,861.00 More Than is 
A DIVIDEND PAYING COMPANY 
Five State Managers and One Hundred Agents Wanted At Once 
UNUSUALLY ATTRACTIVE AGENCY CONTRACTS 


Liberal Commissions Renewals on New Plan —- Contracts Direct With Company 
s All Communications on Agency Matters 


CHARLES FE “COFFIN, 2nd Vice-Pres., 1231 State Life Building 


tequired By Law 








traffic | 


| NSURANCE MEN will Note the signifi- 
cant increase in The Northweatery rm’s 
new business during the past four years. 

IMPORTANT FACTS relating to this 
business are shown by the following per- 
centages: 


The Northwestern 
Mutual Life Insurance Co. 


of Milwaukee Expenses Mortality Interest 
1905 12.15 67 4.73 

GEO. C. MARKHAM, President 1906 11.76 59 4.72 

A. 8S. HATHAWAY, “Secretary 1907 11.81 58 4.76 
1908 10.76 59 4.84 


New Business Paid-For demonstration that 


e best Company to 


It is capable of eas 
he Northwestern is 





1905 - - - $90,334,038 a rein North li 
orthwestern’ ri 
1906 - - - 98,563,452 with its Dividend Options Pa, id-up “and En- 
1907 - - - 102,233,634 dowment Options, Options < Settlement 
andthe Premium'Loan featur 
1908 od. he 109,773,709 _ laaues Partnership and Corporation In- 
suran 


Each year larger than any in the 
previous history of the Company. 


For “farther information or an Agency, 


addres 
H. F. NORRIS, 


Commenced Business 1858. Superintendent of Agencies. 














STRONGEST 
IN THE WORLD 


THE MUTUAL LIFE 


Insurance Company of New York 


OLDEST 
IN AMERICA 


Mutual Life Agents Make Most Money 
Because Mutual Life Policies Sell Most Freely 


For terms to producing agents, address 


GEORGE T. DEXTER 


2nd Vice President 


34 Nassau Street New York, N. Y. 
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PERFECT PROTECTION POLICY. 





PROVED BY NEW YORK DEPT. 

New Contract of Liberty Life Protects 

Family, Earnings and Provides 
for Old Age. 


> 





vill the new “Perfect Protectwn 
Policy” just issued by the Liberty: Life 
I irance Company of New York mark 
2 new era in life, accident and health 
jnsuranee affairs? That it is a decided 

»vation, few if aay would deny. 

nder a single policy an assured is 

ited: First—Death benefits in one 

1 or instalments, according to the 
( re of the policyholder. Second—Disa- 

ty benefits under a $10,000 policy of 
g per week, and Third—An old ag2 

sion at age 70—under the saie 
cy of $1,000 per annum for ten years 
tain, and as much longer thereafier 
the assured may live. Thus thare 
given in one contract protection for 
lily, earnings and old age 

Premium Rates. 

\n idea as to the rates at which the 

cies are issued may be obtained 

m the following based on a $1,000 

tract, weekly benefits $5, old age 

nsion $100 per annum: 
Gross 

e Rates. 


EET et eee PCr TT eT 23.50 


raking the rate at age 30, $8.07 is the 
rtion of the premium designated for 
Disability provision. 
Automatically Non-Lapsing. 

The policy has an automatically non- 

psing clause such as is used by ‘the 

ovident Mutual of Australia,but which 
are informed is used in this coun- 

y for the first time. The clause re- 

rred to is as follows: 

if the policy is not surrendered by 

he insured, with a choice of any option 
uaranteed above the Company will 
harge the unpaid premium against the 
eserve accrued hereon, as a loan (if 
ufficient to secure such loan and any 
rior loans or indebtedness against the 
policy), continuing the policy in full 
force, subject to such indebtedness, the 
ame as if the premium had been paid 
by the insured in cash. Such premium 
cans shall be continued so long as the 
eserve on the policy will meet the pre- 
miums as they fall due, with interest 
it five per cent. per annum added. And 
the policy shali not lapse while the re- 
erve so applied will suffice for a quar- 
terly premium. At any time while the 
policy is thus in force the insured may 
ay up all loans and arrearages, with in- 
terest at five per cent. per annum, and 
resume the payment of premiums with- 
9ut medical examination 
Disability Provision. 

The portion of the contract providing 
for Disability payments is given here- 

ith: 

In case the insured under this policy 
shall at any time before the anniversary 
of the policy nearest to the day when 
the insured shall attain the age of .. 
years, become physically disable and 
thus wholly incapacitated from carrying 
on his Occupation or profession, the 
Liberty Life Insurance Company proim- 
ises to pay to the insured ...... Doi- 
‘ars per week for the first twelve weeks 
of the duration of every disability (after 
the first week which is not compensat- 
OP socaas Dollars for each week of 
such total incapacity, beyond the thir- 
teenth week thereof, up to and includ- 
ing the 26th week thereof; and ...... 
Dollars for each week of such total in- 
capacity, beyond the twenty-sixth week 
thereof, up to, but not exceeding the 
expiration of years from the date here- 
cf; which indemnity shall be claimable 
however, only while and so long as the 
life insurance policy and this contract 
are in force. .If, however, the insured 
shall recover so as to be aple to resume 
his usual occupation, the company’s 
obligation shall cease for the remainder, 
if any, of that disability period. It is 
especially agreed, however, that no in- 
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G. MILLAR, 


President Life Underwriters Association of New York. 


demnity shall be paid or claimable, 
after the first-twenty-six-weeks of any 
disability, in any case, unless such disa- 
bility wholly and continuously incapaci- 
tates the insured from carrying on any 
gainful trade or profession. 

Old Age Annuity. 

On the first page of the contract is 
the following under which the company 
agrees to pay an annuity commencing 
at age 70: 

And further promises to pay to the 
insured, if surviving at the expiration 


ee years from date hereof, this 
policy being then in force, an annuity 
OF csasie Dollars; in equal monthly in- 


stalments, (the first instalment payabie 
immediately), for ten full years there- 
after, and for so much longer as the in- 
sured shall survive. In the event of the 
G2ath of the insured after the beginning 
of the instament payment referred to, 
and before instalments for ten full 
years shall have been paid, the balance 
of any unpaid instalment shall be com- 
muted and naid in a lump sum to the in- 
sured’s executors or administrators. 
Simole and Understandable. 

The contract is minus highly tech- 

nical and ambiguous terms and has 


been approved by the New York Insur- 
ance Department. 

Realizing the importance of contracts 
of this nature, the Department pro- 
poses designating policy 
valuations, and it may be said that no 
State Insurance Department is better 
equipped for the task. 

The policy has been drafted by Wil- 
bur S. Tupper, vice-president of the 
Liberty Life and we have asked Mr. Tup- 
per to prepare for us an article dealing 
with “Perfection Protection” insurance, 
which appears elsewhere. It is an e:- 
say, or treatise on the subject which 
would be hard to beat. 

Mr. Tupper is an enthusiastic believer 
in the 
is confident that the plan will be sdop 
ted by many of the leading 


reserves, oO! 


“complete protection” idea and 
ympanies. 


150,000 Business 





Insurance. 


The Seward Trunk & Bag Co. of 
Petersburg, Va., has insured the live 
of Joseph W. Harvey and H. S. Seward 
officers of the corporation for $150,000 
the company being the beneficiary 
The business was placed in the Provi- 
dent Life & Trust through its Virginia 
general agent, John Moyler 








ASSETS 


Real Estate...... 
Mortgage Loans . 

Loans Secured by Collateral 
Loans to Policy Holders 
Bonds and Stocks 

Cash ik wsin 

Accrued Interest and Rents 
Due and Deferred Premiums 


$10,153,664.87 
3,437,899.00 
20,657.82 
3,565,544.82 
5,316,057.00 
711,114.62 
176,274.24 
270,977.15 


$23,652. 189.52 





Pittsburgh Life and Trust Company 


THE FIRST COMPANY LICENSED 


3y the New York Insurance Department to Transact Business in That State 
Since the Armstrong Laws were Enacted 


Ratio of Insurance Expense to,Premium Income Only Sixty-five Per Cent. of 
Amount Allowed by the New York Law 


Seventh Annual Statement, January |, 1910 
W. C. BALDWIN, President 


LIABILITIES 
Liabilities to Policy Holders 
Capital Stock $1,000,000.00 
Unassigned 
Funds 


$21,697,064.82 


955,124.70 


Leaving a sum for security to Policy 
Holders in Excess of Legal Lia 
bilities of 


1,995,124.70 


Total $23,652, 189.52 








HUGH G. MILLAR, PRESIDENT. 


from 
been submitted to the Law Committ:« 
which turned it down as being unconasti- 
tutional. 

Hugh G. Millar President. 

The idea that the Association wa 
practically an adjunct for the large 
companies received a jolt in the se 
tion of Hugh G. Millar of the genera 
agency firm of Goulden & Millar. 
president, Mr. Millar being identified 
with one of the smaller companies. He 
has held the following positions: treas 


(Continued page 1.) 


urer, member of the executive commit- 
tee, and also its chairman, and now 
president of the association 

Other officers elected are as follow 


First vice-president, Warren T. Dief 
endorf, Mutual Life; second vice-presi- 
dent, William McBllig Equitahl 
Life; third vice-president, Bdward W 
Allen, New England Mutua secretar\ 
F. C. S. Staniland, Metropolitan Life 

















treasurer, Charles A. Ws e. Phoenix 
Matual; executive committee, C. V 
Dykeman, chanrman, Prudential; Wi! 
liam C, Johnson, Phoenix Mutual; J. S 
Myrick, Mutual Life; Edward W. Le 
John Hancock: George H. Linsz, Fide 
Mutual Life 
The New President. 
Mr. Millar is the junior memb«e f 
Gould & M nanag 
cticu Genera Life f 
v York and New Jersey. 4 
i a gradua of Swarth r Colleg 
aud served in the 71st Regiment U.S.\ 
during the Cuba am 
Six vears azo, Mr. M 
dry good jus eee a + 
Empres Manufactur 
this city, was induced 
vho had been in the it 
for 17 years, to nter th 
field 4 partnership was formed and 
the representation of the Connecticut 
General secured At that time the com- 
pany was practicall nowr New 
York City, and the ta of successful 
establishing the compa here wa 
deemed a most difficul € But the 
young firm n good ha h, ha 
ing sir the firs ear W ¢ yver 2 
per cent. of the entire scinae aft +} 
company 


Engaged in a High Calling. 





In accepting the p nev. Mr. M 
i = rid 
It jeed an hone ’ , , 
1 of an organizati tl 
fo ymett r higher than a 
sf rontle r wor 
I i that fe rs and p 
t} h i] ff the . \T 
ro mo y fo h 
roteection of loved ones was chivalr 
ivs of old, but our efforts induce mer 
make material sacrifices for the pro 
tion of their loved ones, and the 
icrifices are the real modern chivalry 
No permanent succes s possible in 
ife insurance without enthusiasm: no 
permanent thusiasm is possible 
] vou feel at all times that your 
work is essential to the moral! welfar 
f he comn ‘ 
Ther i wwents + member . 
his Association who evidently are not 


aware that our rea] aim is to banish ur 


lesirable thods, to the end that all 


ifa insurance agents will deserve ar 


respect. Then, and 


rebating and mis 


7 

command universal 

ot until then. will 

representation be eliminated 
“He who joins us ir 

wil! find himself imbued 


the proper spirit 
with an e1 
thusiasm for his calling which he car 
convert into an efficiency heretofore im- 
possible 

“The agent who has no pride 
calling, when asked to join the 
Underwriters Association, wil! sav. 
‘What is there in it for me?’ and T an 
always tempted to reply, that if his an- 
cestors and mv ancestors had alway 
heen governed by ‘What a 
for me” he and I would be 
i throwing cocoanuts a 





there t 
monkey 
iui ria 
each other.” 

Mr. Millar 
cientious, energetic 
give the association a strong adminis 
tration 


a high-grade man: con 
capable and will 
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SERIOUS FOR FRATERNALS 


RAISE ASSESSMENTS. 


Consent of Certificate Holders Must be 
Secured—Catholic Mutual Benefit 
Loses Appeal. 


CANNOT 





The New York Court of Appeals has 
denied motion of the Catholic Mutual 
3enefit Association for a reargument 
of a decision in an action brought 
against it by Michael Dowdall, and 
which was decided in his favor. 

Dowdall contended that the Supreme 
Council had no right to increase the 
amount of his assessment without his 


consent. The court coincided in his 
views, holding that the contract was 


specific in its terms, and that the Order 
where it did not reserve the right to ir- 
crease rates of sment at the time 
of entering into an agreement (contract- 
ual relations) could not modify same in 
its favor without the approval of the 
Gcther party to the agreement (the as- 
sured). 

It was pointed out for the association 
that though the constitution and by- 
laws contained no provision authorizing 
increased at the time 
Dowdall became a member, there was 
a general provision giving a right to 
amend under which such authority was 
obtained. 

The case was 


asses 


assessments to be 


deci- 


ed. 


appealed and the 
sion in favor of the plaintiff confirn 
The higher court in no uncertain terms 
held that the insured must be given the 
opportunity to acquiesce in any pro- 
posed increase of rates over the amount 
charged at the time of becoming a mem- 


ber, unless such right was surrendered 
at the time of becoming a member; i. e. 
he certificate containing a clause giv- 
ing the Supreme Council authority to 
increase rates. 

A motion was made for a re-argu- 
ment, which as above stated has been 
cenied. 

The decision in this case is deemed 
as a most serious one for fraternal 


it will compel them to re- 
rtificates the right to 
feature they 
anxious to avoid. It 
fraternals and 
some 


societies, as 
serve in their ce 
increase 

have always heen 
will affect all the large 
may compel a re organization of 


of them. 


assessments, a 





DISCUSS “PENNSYLVANIA TAXES. 


L. G. Fouse Speaking 
tive Commission Argues for Modi- 
fication of Laws. 

L. G. Fouse, president of the Fidelity 
Mutual Life appeared before the Penn- 
sylvania Legislative Commission on the 
revision and codification of the revenue 
laws of the State on Friday of last week, 
upon which occasion he spoke for the 
Association of Life Insurance Presidents 





and also for his own company. 
At the outset of his remarks, Mr. 
Fouse said he was not going to ask 


immunity from taxation on behalf of 
the insurance companies, but only to 
suggest a re-arrangement of the present 
system. The insurance companies, he 
held, were entirely willing to pay their 
just proportion of taxation, though he 
thought that if holders of Building and 
Loan Association stock and depositors 
in savings funds were exempt from tax- 
ation, the man who comes forward and 
makes an annual payment to provide 
for his wife and family in the event of 
his death was entitled to similar treat- 
ment at the hands of the State. 

“Pennsylvania,” he said, ‘‘has a popula- 
tion of over 7,000,000, and the tax on the 
insurance companies exceeds $1,000,000 
a year, but this tax is not paid by the 
entire people, but only by the policy- 
holders.” 

Discrimination Againct Mutual 

Companies. 
ealled attention to what 
he deems an unfair discrimination 
against mutual companies, which, he 
said, are taxed four mills on their in- 
vestments while stock companies pay 
five per cent. on their capital. To {il- 
lustrate how this works out he said 
that the Penn Mutual Life pays a tax 





Mr. Fouse 


Before Legisla- 
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on over $60,000,000 of personal property 
or about $240,000 a year. If it was 
taxed on its capital stock or equivalent 
the amount paid in to the State would 
be insignificant, as compared to what 
it now pays. He also criticized the dis- 
crimination practised in favor of the 
home companies as against companies 
domiciled elsewhere. Home companies, 
he said, are taxed eight mills on their 
premiums while outside companies must 
pay a tax of two per cent. 


New York Laws Best. 

Asked as to what State, in his opinion, 

has the best insurance laws, Mr. Fouse 
said: 
“I would say that New York, since 
its laws were amended and changed, 
is about as near right as any. There 
all companies pay a one per cent. tax 
and all are treated alike.” 

Mr. Fouse contended that Pennsyl- 
vania makes a profit of nearly $1,000,- 
000 a year from the taxes levied on in- 
surance companies, and which would in- 
dicate that the insurance tax laws have 
been passed as mere “revenue raisers.” 
This led Mr. Meyer, a member of the 
Commission, to ask him whether he 
thought the changes he advocated could 
be brought about without a loss to the | 
Cc ommon wealth. 

“If the Commonwealtn would tax al 
companies one per cent. and enforce | 
the tax against all companies, beneficial | 
as well as all others,” answered Mr. | 
Fouse, “I do not think there would be 
any appreciable loss.” 








ECONOMIC MANAGEMENT. | 
Shown by Pittsburgh Life & Trust—)| 
President Baldwin an Authority on 
Reinsurances. 

A remarkable ac Micwessent in the way 
of economic management is shown in 
the insurance expenses of the Pittsburgh 
Life & Trust Company for the year 1909. 
In 1906 the business of the Security 
Trust & Life was consolidated with that 
f the Pittsburgh L. & T. 


of the former company had been about | 
33 per cent. of the premium income, 
whereas, in 1908 the expenses of the 
Pittsburgh Life & Trust Company were 
only about 17% per cent., or a saving 
of about 15 per cent. of the premium in- 
come. 

In 1908 the business of the Washing- 
ton Life was consolidated with the 
Pittsburzh Life, and the insurance ex- 
penses of the latter during 1909 were 
about 12% per cent. of the premium in- 


the con- 


come. This shows a saving by 

solidation of these companies of about 
20 per cent. of the p.emium income of 
one of th merged offices, and 
of perhaps 8 per cent. in the case of the 
other company, and places the Pitts- 
burgh Life in the group of the most 


economically managed 
gardless of size. 
President Baldwin Makes Good. 
In taking over these companies, Wil- 
liam C. Baldwin, president of the Pitts- 
burzh Life & Trust stated that the ac- 


tion would be for the best interests of 
all concerned, that the consolidation 
would effect a material saving which 


would be of special benefit 
holders. Sufficient time has elapsed to 
demonstra‘e the sincerity of his state- 
ment, namely that none would reap 
greater returns from the _ transaction 
than the policyholders themselves. The 
P. L. & T. is managed with due regard 
to expenditures and the conservation of 
policyholders’ welfare. 
An Authority on Reinsurances. 

Incidentally the successful manner in 
which the business taken over by the 
Pittsburgh Life & Trust calls attention 
to the directing force of the company, 
namely its president. Of a modest dis- 
position, few are aware of the ability 
he possesses. During the recent meet- 
ing of the Presidents’ Association in 
Washing‘on, the president of a large 
company said to the writer: “Mr. Bald- 
win is one of the best-posted life insur- 
ance officials I ever talked with.” 

He is easily one of the best authori- 
ties on reinsurances in the country, 
ing, probably, 
than all other men combined. 
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State Mutual Life Assurance Co. 


OF WORCESTER, MASS. 
INCORPORATED 1844 


BURTCN H. WRIG4€T, President 


Ce ge RR eer eer re $ 34,681,951.04 
Ramee Famers 1, J900 2... cc ceccceres —  svoces 31,584,938.72 
oe, a Seer rer ser rere 3,097,012.32 
Insurance in force January 1, 1910................ 132,570,964.00 
ERE en Rent me mere ry 6,649,752.44 
Total Disbursements, 1909... . 00605 cccccscscssccees 4,560,937.06 
Insurance writte:, 1909. 17,014,952.00 


GAINS IN 1909. 
| RA one Pere eh pe ee = eR eee $ 2,141,910 01 


DI sti Os aes odie deci eeewas  wabe nee ad swateven 400,913.66 
Ie cwek a as bo Wit kdipaM es wee OOmE Rew meee ts 5.9,175.81 
Paid Policy 0 ER SERRA? IEA 159,380.13 
CURIE TOUTING og. 0 5 asic 5s oo cccecatae 7,836,049.00 
ors Gas ca cic waco. cow cea ease een 5,744, 148.00 
53% Increase New Insurance Last Year. WHY ? 


Address EDGAR C. FOWLER, Superintendent of Agencies 








WORTH INVESTIGATING 
THE BIG OPPORTUNITIES FOR AGENTS IN WRITING 


COMMERCIAL and INDUSTRIAL 
Health and Accident Insurance 


THE SECURITY CASUALTY COMPANY 
INDIANAPOLIS, IND. 


$100,000 deposited with Auditor of State | 
for Protection to Policyholders 


E. O. BURGAN, 
Manager 








The expenses 


The Bankers Life Association of Des Moines 


A Mutual Association of Preferred Risks. Exceptional record for 29 years for 
Low Rate of Mortality. Prompt Payment of Claims, Economy of Management, 
Security of its Funds and Satisfactory Results for its Policy Holders 


Gross Assets January J1,1910 - - - $$5,338,923.92 


ERNEST E. CLARK, President 


CLINTON L. BOOTH, General Agent, 246 Arcade, Cleveland, Ohio 
GEO. HAYWOOD, General Agent, 624 Tribune Bldg. New York, N. Y. 








institutions, re- 





BAY STATE MUTUAL 
LIFE INSURANCE CO. 


1033-41 Drexel Building 
haceeneeratetninbmene PA. 


LIFE, HEALTH AND 


ACCIDENT INSURANCE 
WANTED: 


State and District Managers on a renewal 
contract that will Luild you up a large 
and profitable income. Address 
Agency Depariment 
1033-41 Drexel Building 
Philadelphia, Pa. 


American National 
Life Insurance Co. 


of 


Lynchburg, Va. 








‘* The most progressive, 
conservative Southern 
Company.” 








AGENTS WANTED 
in Virginia, North Carolina, 
South Carolina, Georgia, Mis- 
sissippi and Texas. 











to policy- | 





hav- | 
reinsured more business’ 





Citizens Life Insurance Company 
Louisville, Kentucky 
ABSOLUTE SECURITY 





The Deposit held by the Treasurer of the STATE OF 
KENTUCKY Guarantees the Reserve on every 
policy issued by this Company 





LIBERAL CONTRACTS 





W. H. GREGORY, President 
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°K, WOODS TAKES STAND 


AGAINST BROKERAGE BUSINESS. 








Nothing Paid to Helpers or Agents of 
Other Companies After April 1. 
Department Ruling. 


The Pittsburg Agency of the HEquit- 
able Life, Edward A. Woods, manager, 
on March 1 notified every agent under 
contract with the Agency that on and 
after April 1 next, no agent would be al- 
lowed to give compensation to any 
“\roker, agent of another company, or so- 
called ‘helper or handshaker; the total 
commissions on business placed through 
he Agency thereby going solely to the 
izents permanently identified with it 

The order is mandatory and was 
almost unaimously approved at a meet- 
‘ng of the Lunch Club of the Agenvty. 
ollowing a discussion as to the advisa- 
bility of adopting such a course at the 
januarl agency meeting, the matter was 
veferred to an Advisory Council, which 
inanimously recommended the adoption 
f such an absolute rule. At the Febru- 
ry meeting, the report of the council 
was submitted and freely discussed, af- 
er which a vote by secret ballot was 
aken, and the report adopted, 59 votes 
eing recorded in its favor and only one 
against it. 

An extract from the letter sent out is 
iven herewith: 

After April 1, 1910, no part of an agent’s 
ommission upon an Equitable policy shall be 
jaid or permitted to be paid, directly or in- 
directly, either to any broker, agent of any 
ther company or so-called “helper’’ or 
‘handshaker,’’ or to any person not under 
written contract with The Equitable to give 
it exclusively his life insurance business. No 
part of any commission myst be paid to any 
person whose name is not signed to the ap- 
plication as solicitor. We wish it known 
that Equitable agents earn all they get by 
the service rendered and that, notwithstand 
ing the practice elsewhere. Equitable poli- 
cies are sold only by Equitable agents, who 
understand them, and The Equitable does 
uot receive business from, or pay for any 
alleged services by, outsiders. This agency 
is being conducted for its own members. 

If you are under any obligation to pay any 
part of your commission or any fixed sum 
per thousand to any outsider helping you, it 
will be neeessary to terminate this arrange- 
iment by April Ist. 

Commissioner McCulloch's Ruling. 

Accompanying the letter is a ruling 
of the Pennsylvania Insurance Depart- 
ment hoiding that the transaction pro- 
hibited is a violation of the law and sub- 
jects the person receiving such payment 
to a fine of $300, one-half of which goes 
to the complainant. The letter of 
Superintendent McCulloch on the sub- 
ject is given herewith: 

I am in receipt of yours of the 27th inst., 
in reference to the interpretation of Sections 
45, 44 and 45, of the Act of May first, 1876, 
defining an Insurance Broker, and in reply 
beg to say that it has been held by the De- 
partment that any one who acts in any man- 
ner in negotiating a contract of insurance 
for any one other than himself and not being 
the officer and licensed agent of the com- 
pany or companies represented, is an insur- 
ance broker and must be licensed as such. 

We have held that where an agent or firm 
of agents employing clerks on salaries and 
sending them out to solicit risks for the 
agency, the clerks are acting as brokers and 
oust have licenses. 

Exactly the same interpretation would hold 
good in the case stated and it undoubtedly 
would be illegal for any one, not having a 
broker's, license, to receive a part of the 
agent’s commission for assisting in effecting 
a contract of insurance. 

Whether it is called a commission, a com- 
pensation, or a gift, or whether it be a fixed 
sum or a percentage of the premium, does 


not, in my opinion, effect the status of the 
transaction at all. 
Insurance Soliciting a Calling. 

In this connection it will be recalled 
that Superintendent Hotchkiss of the 
New York Insurance Department, in his 
report, spoke very emphatically on the 
practice of using part-timers. He said 
in part: 

Any person who could get a general agent 
or a company to vouch for him thereby, in 
effect, became entitled to a license, presuin- 
ably to solicit life insurance, but frequently 
only to divide commissions. This looseness 
of practice made rebating easy, so-called 
part-time men numerous, and brought into 
the insurance field thousands of men who 
either had no business in it or had other 
business elsewhere. The demand for legis- 
lation which could change these conditions 
was emphatic and apparently unanimous. 





Many rulings already made have been 
based upon the broad doctrine that, under 
this law, it is the duty of the Department, 
so far as it can, to make insurance soliciting 
a calling, if not a profession, and, incidenut- 
ally, to end the most insidious kind of rebat- 
ing, as well as to check that contemptible | 
species of graft—the pseudo-commission— | 
which in the past has been demanded, and 
too often paid, when a real life insurance | 
agent receives a friendly suggestion that a| 
man in his territory is interested in securi 1g 
a policy. 








REMARKABLE PERSISTENCY. 





Shown by Policyholders of New Eng- 
land Mutual—1909 Surplus 
Gains. 





The record of the New England Mu- 
tual Life as regards persistency of poli- 
cies is one that may well be studied | 
by those responsible for the manage- 
ment of life insurance companies. 

A five years’ record of the death | 
losses paid shows that the average polli- | 
ev duration was over 18 years and the| 
average age of the assured over 5 
years, as follows: 





} 


Average | 


Average Age at | 
: Amount duration Death | 
Year Insured (Years) (Years) | 
cone ee $2,165,166 18.5 56.2 | 
ne: ...2. 2,345,106 19.9 57.0 | 
Oe 2,368,482 19.6 58.3 | 
seen PE 2,149,405 18.9 57.5 
ee 2,279,506 18.9 57.7 | 


As regards surrenders, the average | 
duration ranges from 8.4 years in 1905) 
to 9.8 years in 1909, which puts an ef- 
ivctive quietus on the old saying that | 
the average life of a policy is seven 
years. The New England's record for 
the past five years in surrenders only is 
given herewith: 


Average 
: Amount duration 
Year Insured (ears) 
SO, nassedee ane $2,663,163 9.3 | 
ae MC eee 2,852,345 9.7 | 
ME. Beddseadeen 2,492,323 2.3 
Sree 2,387,007 v4 
ME sed wcawicks 2,345,501 $8.4 
Surplus Earnings. 

The actual expenses for 1909 were 

but 80.70 per cent. of the premium 


loadings, the margin saved being $302, 
771; percentage of interest required for 
reserves to actual earnings, §2 per cent., 
showing a gain of $372,280; actual mor- 
tality to expected 56.95 per cent., a gain 
of $902,385; values paid to reserves re- 
leased 91.57 per cent.—gain of $96,953; 
incidental surplus earnings $71,554, 
making total surplus earnings for the 
vear, $1,745,943. 

The increase in dividends to policy- 
holders may be noted from the follow- 
ing: 1906, $722,346; 1907, $935,822: 
1908, $963,221; 1909, $1,128,446; declar- 
ed for 1910, $1,300,000. 








AT ONCE! 


Two men whose present connections are unsatisfactory 
because of their limited field of operation. 
This proposition is meant only for large producers who have 
a splendid past record. Make known your ability and we will 
immediately acquaint you with a proposition that is prolific of 
enormous gain in practically an unworked field. 
Address, Q. M. Care Tue Eastern UNDERWRITER 


105 William St., New York City 
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WHAT DID YOU THINK OF ’EM? 


What did you think of the Prudential figures for 1909? Marvelous! 
Marvelous!! It’s easy enough to see what the people think of our 
Company and our new and splendid low-rate policies! 

You, my friend—have you ever sold a Prudential policy? 
why don’t you try it? 


If not, 
It’s the line of least resistance! 





My office is a perfect beehive— 
doing a corking business! 


buzzing with activity, and we’re 
Drop in and look us over, or let me know 
DO _IT NOW! 


ROBERT J. MIX, Manager 


20 Vesey Street 
NEW YORK CITY 


when and where I can see you! 


Telephone 3474 Cortlandt 








THE MINNESOTA MUTUAL 
LIFE INSURANCE CO. 
ORGANIZED 1880 
E. W. RANDALL, President 


Offers exceptional opportunities in the GREAT NORTHWEST to agents who 
can get business. Experienced men know a good thing when they see it. Let 
us show you. We make a specialty of training inexperienced agents, also. 


Address §, P, WILLIAMS, Agency Manager, ST. PAUL, MINN. 








Liberal Contracts for energetic Agents and Agency Managers, 
for territory in States of Indiana, Pennsylvania, Michigan, 
Missouri, Ohio, Arkansas, Tennessee, Texas, Alabama, 
Illinois, and Kansas. 


AMERICAN CENTRAL LIFE 
INSURANCE COMPANY 


INDIANAPOLIS, IND. 


ASSETS - - - - 
INSURANCE IN FORCE - - - - 


$1,750,000 
$20,000,000 











WANTED! 
MANACER FOR INDIANA 
OPPORTUNITY FOR LIVE 


To Secure an Exceptional Connection 


MAN 





A Well Established, Clean Western Company with a Good Dividend 
Record, wants a State Manager for Indiana under direct Home Office 
contract. Address. “INDIANA MANAGER.” 

Care of THE EASTERN UNDERWRITER, 105 William St., N. Y. City 











Scranton Life Insurance Co. 


JAMES S. McANULTY, President 


HAS GOOD TERRITORY TO OFFER LIVE 
AGENTS WHO CAN MAKE GOOD 





Assets - - - $584,482 62 
Reserve - - : $201,350 00 
Capital - - $300,000 00 
SURPLUS $64,374 37 
Address WM. E. NAPIER, Secretary 


SCRANTON, PA. 
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SECURING ADDITIONAL ROOM. 


Success of New York City Agency of 
John Hancock Mutual Life Necessi- 


tates Expansion. 

When William N, Compton was ap- 
pointed general agent of the John Han- 
cock. Mutual Life for New York City 
in April of last year we stated: 

The life insurance fraternity of 


New York City is to be congratulat- 
ed upon the accession of a man of 
the caliber of Mr. Compton to its 
ranks. ‘ 

During the ten months he has had 
charge of the Agency Mr. Compton has 
made it one of the most enthusiastic 
and progressive in the city, while its 
growth has been such that he has been 
compelled to secure two additional] offi- 
to accommodate the agency force 
and facilitate the handling of the busi- 
ness secured. The offices located in the 
St. Paul Building are being fitted up 
with regular bank fixtures and when 
completed will be most attractive in 
appearance. 

The medical department has also 
been reorganized and placed upon a 
plane of greater efficiency. 

Mr. Compton has adopted a rule of 
not employing as a solicitor any man 
not entirely satisfactory to the balance 
of the staff. In his effort to secure 
men, present volume of business is not 
allowed to jeopardize future permaneut 
growth, and in order to attain maxi- 
mum results he believes it essential to 
avoid any possible friction among the 
members of the agency. 

He has followed the plan of working 
localities, the results being very satis- 
factory. Regular conferences are held 
with the. agency foree, during which 
matters of mutual interest are discussed 
pro and con. In this manner pointers 


ces 


are gleaned of valuable assistance in 
the work of soliciting. 
The men who produce the business 


are given a maximum of consideration, 
and it would be difficult to find a more 
congenial family than those represent- 
ing the John Hancock. ; 

During the eight months of last vear 
that Mr. Compton had charge of the 
agency there an increase of 40 per 
cent. in production as compared with 
the similar period of the preceding year 
while the business for January and 
February, 1910, is over three times 
that secured during the same months of 


was 


1909. Mr. Compton has succeeded in 
holding the old agency force, not having 
lost one of the old men, and yet 75 per 
cent. of the business secured is from 
new men he has obtained since taking 
cnarge. 

In addition to possessing ability ‘o 
secure and manage producers, Mr. 


Compton is also a personal] writer of no 
mean caliber. Since coming to New 
York he has given the company a haif 
million of personal business, the 
amount for the first two months of this 
vear being $150,000. He says he never 
hesitates to state the nature of his busi- 
ness when calling upon a prospect and 
believes this policy will win out in the 
long run 

A high mark in the way of new busi- 
ness has been set for 1910, but judging 
by the results for January and Febru- 
ary, the task will be easy. 


COMMENDS SOUTHERN’ STATES. 


S. H. Wolfe Praises Atlanta Institution 
in Renort of Examination Just 
Completed. 

The report of the examination of the 
Southern States Life of Atlanta conduc- 
ted by S. H. Wolfe shows admitted as- 
sets at the beginning of this year $573,- 
478. The policy reserve valuation is 
354,245: capital stock $100,000; sur- 
plus $81,556. The total premium income 
during 1909 was $369,560; income from 
interest, rent and other sources, $91,- 
4170. Income over disbursements $114,- 

000. 
Examiner’s Comments. 

In analyzing and commenting on the 

results of his examination, Mr. Wolfe 
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WILLIAM N. COMPTON. 
New York General Agent John Hancock Mutual Life 


calls attention to the amount of cash in 
bank as follows: “An explanation of the 
large amount in bank is found ia the 
fact that while the Company does not 
discount policyholders’ notes, it azrees 
to leave the proceeds of such notes un- 
til the date of their maturity with such 
banks as discounted them for their 
agents. 

As to the manner of calculating the 
reserve, Mr. Wolfe holds: ‘Ine statutes 
of your State provide for an interest 
rate of 4 per cent. to be used in the val- 
uation of policy contracts, but as this 
Company has been issuing policies with 
the premium rates and values based on 
a 3% per cent. table the reserve has 
been computed accordingly upon all its 
outstanding policy contracts except a 
small amount of return premium poli- 
cies, the reserve on which anounts to 
$1,734 only.” 

Referring to the item of unpaid death 
claims, he says: “This item appears un- 
duly large, but a satisfactory explana- 
tion is found in the fact that the Com- 
pany has voluntarily included in its 
liability a death claim of $10,000 whic? 
occurred on December 31, 1909, and no 
notice of which was received by the 
Company.” 

Mr. Wolfe makes some comments and 
suggestions of amendment to the form 
of some of the Company’s policies and 
as to the future method of valuati.n 
of others of the policies, which will 
hereafter be followed, and in concluding 
his report on the general conditions 
of the Company he says: “During 
the two years which have elapsed since 
my previous examination of the Com- 
pany nothing has occurred which would 
modify the commendatory statements 
contained in my previous report. The 
earnest desire manifested by the oflicers 
of the Company to make any chanze 
in their methods which in your opinion 
will benefit the policyholders, is a good 


Insurance Company. 


indication that the interests of the pot- 
icyholders will be conserved.” 





PURITAN LIFE ANNUAL. 
President Notes Progress of Company 
—No Death Claims in Two Years— 
Directors Elected. 
of February 


Under date 


16, the an- 
nual meeting of the stockholders of the 
Puritan Life was held at the Home Of- 


fice. The president’s annual report re- 
ferred to the conservative growth of 
the company arid made reference to the 
careful selection of risks as shown by 
that fact that the company at the close 
of over two years of business on Decem- 
ber 31, 1909, had not suffered a single 
death loss. 

The treasurer’s report showed in- 
creases all along the line, particularly 
the surplus which increased 43 per cent. 
over that at the bezinning of the year. 
The following directors whose terms ex- 
pired in February, 1910, were re-elected: 
Darius L. Goff, Rowland G. Hazard, 
Walter Callender, Dr. James E. Sulli- 
van, J. D. E. Jones, Benjamin F. Arnold 
and John S. Murdock. 





The Texas Field. 

The organizers of the Equitable Life 
of San Antonio, Texas, believe that 
the company will be located in one of 
the most productive fields in the coun- 


try. Mr. McGee says:: 
“With the great southwestern imme- 
gration movement of the past three 


years it will not be long before the rich- 
est field of insurance endeavor will lie 
in Texas and the adjoining States. The 
country is unquestionably rich in na- 
tural resources and the great abundance 
of wealth that awaits the seeker will 
shortly issue to the most ardent 
workers. 








life companies. 
newal interest. 





VV AN TE D 
Pittsburgh and Western Pennsylvania honest, intelligent 
and ambitious men to represent one of the oldest New York 
Straight commission with or without” re- 
Address “ G,” 


Care of The Eastern Underwriter, 105 William St., New York. 








INVESTING IN MOR 


GAGES. 


High Interest Rate Attracting Attentio 
of Life Insurance Companies to 
This Class. 





Announcement was made during th 
past week that the Metropolitan Li! 
had arranged to loan $335,000 on tw 
elevator apartment houses to be ere« 
ed on plots of ground located in it 
Bronx (New York). The houses are 1 
be 155x100, covering the entire bloc 
front the south side of Emerso 
street between Post and Sherma 
avenues, 310 feet in all. The loan w 
Le $170,000 on one house and $165,(: 
on the other. Each loan will be f 
five years, and will draw interest at 
per cent. during the period of constru: 
tion and 5% per cent. thereafter. 

This announcement is interesting 
connection with a recent inquiry se 
out by the Comptroller of the Metro 
politan to several life insurance comp: 
nies asking a series of questions as t 
the amount invested in mortgages du 
ing the year 1909, together with th 
average rate of interest derived the: 
from; also asking the total amount « 
such investments on the books of suc 
companies and the average interest ra 
earned. 

The highly satisfactoiy returns fron 
investments of this class, coupled wit!) 
the generally favorable experience ii 
handling sams will doubtless make i 
one of the favorite channels for invest 
ing funds in the future. 


on 





VOLUNTEER STATE LIFE. 


Heavy Vote at Annual Meeting—Officers 
Elected and Business Reviewed— 
A Fine Showing. 


The attendance at the sixth annua 
meeting of the Volunteer State Life of 
Chattanooga held last week was unusu 
ally large, 1,778 out of a total of 2,000 
shares voting. Of this number 1,419 
were case in person and 368 by proxy 
W. H. Gould, secretary and actuary wa 
among the new directors elected. 

Immediately following the stockholi’ 
ers’ meeting the new board convened 
aid elected officers for the ensuing year, 
which are given herewith: President 
Z. C. Patten; first vice-president, E. I 
‘‘raig; second vice-president, Theo. F 
King; third vice-president; A. S. Cali- 
well; secretary and actuary, W. H 
Gould; treasurer, W. A. Sadd; medica 
director, Dr. J.. W. Johnson; counsel, 
Smith & Carswell. 

Theo. F. King, manager of agencies, 
submitted his report which showed the 
company to have eighty-five producing 
agents, resulting in 2,557 applications, 
aggregating over four and a half mil- 
lions. Of these there were issued 2,249 
policies, amounting to $3,696,851. Poli- 
cies issued were divided among states 
thus: Tennessee, 679; Mississippi, 415; 
Texas, 354; Georgia, 384: Alabama, 142: 
Oklahoma, 77; Arkansas, 75; South 
Carolina, 62. 

The report of Vice-President Craig 
showed the financial results of the 
vear,which was a net increase in income 
of $82,788. Last vear was the first five- 
vear dividend period, and this fact was 
held accountable for the increase of dis 
bursements in 1909. The sum of $11,866 
was’ paid out to holders of participating 
policies. The net assets of the com- 
pany increased $171,707.03 during the 
year. The policy reserve advanced to 
$575,708 in 1909, an increase in one year 
of $164,574. The company has assets of 
$755,543 and a surplus to policyholders 
of $154,751. 





‘Vade Mecum.” 


From A. J. Flitcraft we have received 
a copy of “Vade Mecum,” the eighteenth 
edition, a useful book which life insur- 
ance agents find it difficult to get along 
without. Price bound in flexible cover 
$1.00 Address the publisher, Oak Park, 
THlinois. 
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PERFECT FeeROR AL PROTECTION 


BY WILBUR S. TUPPER 


it will be plain, upon analysis, that 

| forms of insurance which pertain 
to human life and indemnity against the 
loss of its earning power, must be life 
jusurance, and ought to be so classified. 
Just as death means a total loss of life, 

» must anything that impairs or in- 

rrupts the earning power of life be 
iegarded as a partial or temporary loss 

life. Indemnity furnished for this 
partial or temporary loss (generally 
irmed Accident and Health Insurance) 

in reality life insurance, just as cer- 
iinly as is indemnity for death. 

The total loss and the partial loss in 
ite insurance developed at different 

wes, the total loss coming first. This 
yas due to the fact that the first rec- 

rds available were death rate tables. 
ile insurance began with these early 
tables, before statistics were available 
is to invalidity. ‘Tneretore, the total 
joss in life insurance and the partial 
ioss features have developed, unfor- 
tunately, as things dissociated and of 
different character. Further it may be 
tated that the first mortality tables 
used were ample, while the first dis- 
ability tables were inadequate. Failure 
to combine the two, in the first in- 

tance, was not, therefore, due to any 
principle involved, but to lack of data 
in regard to the partial loss. 

When insurance for the partial loss 
of life first began in the United States, 
it was under the name of “Health” in- 
surance, covering any infraction of 
health. This was soon abandoned, but 
later developed as “Accident” insurance. 
Then came special “Sickness” insurance; 
then general Health insurance again, 
covering results of both sickness and 
accident. 

With a clear recognition of the partial 
loss in life insurance, it is unnecessary 
and. often impossible to determine 
whether the same be due to accident 
or sickness. The first cause is generally 
unknown. It may be disease resulting 
from accident, such as infection follow- 
ing a wound, or it may be accident 
which would not have occurred, except 
as some disease made it possible. We 
may conceive of insurance against any 
personal happening, wholly regardless 
of any infraction of health, but. this 
would not be legitimate life insurance 
of any kind. The important considera- 
tion is—has there been a partial or tem- 
porary loss of life’s productive power, 
regardless of how caused? 

Some life companies, feeling the need 
of covering the partial loss, and grop- 
ing for means of so doing, indemnity 
for “Total” or “Permanent” disability. 
Whether the disability be total or par- 
tial, permanent or temporary, the prin- 
ciple is the same. Furthermore, it is 
often difficult to distinguish between 
temporary and permanent disability, ex- 
cept as death settles the issue. Vital 
statistics show many recoveries from so- 
called total disability, and partial dis- 
ability may become total with the pas- 
sage of time. 

Perfect personal protection means all 
forms of personal insurance in one con- 
tract. The Perfect Protection Policy 
provides death benefits in the fullest 
form, pays disability benefits until age, 
70 and then provides an old age pension 
to take care of insured for the rest of 
life. What other insurance does partial- 
ly, this does completely. It not only 
insures, it assures. 

There are many reasons why person- 
al insurance should be combined in one 
contract. To begin with, disability in- 
surance involves an increasing risk and 
gradual impairment, leading to the un- 
insurability of the subject. It, therefore, 
requires increasing reserves analogous 
to those of life insurance. It follows 


aisO that the insured subould have tbe 
lignt W cOulinuUe ois protection vy Lue 
payment Ol premiiuuis; obuerwise Le way | 
und JS insurance LlLerullualed WwueL Le 
uceas il Wost. 
AS @ lmatier of convenience, why 
Should the lusured carry bis persona | 
puotection iu LWO Or turee CULLracss, | 
WILD aS Mauy companies and ageuts 
to deai With, When oue will sumice;s ‘Lo! 
Suggest that fire insurance for total loss 
Should be in one contract with one com- | 
pany, and protection against partial loss | 
in another contract with another com- | 
pany, would be too absurd to merit con- | 
Sideration. Personal insurances on the | 
Same lile are as much one thing as the 
partial and total loss in fire insurance. | 
A combination policy, covering the 
various kinds of personal protection, 
means a Saving of cost. One contract! 
obviously entails less cost than three | 
covering the same matter. As or-| 
dinarily written, accident and health 
policies are issued for short terms and 
renewed ilke fire insurance. Neary hail | 
the premium is used, not only the first 
year, but in succeeding years, for reuew- | 
ing the policy. Combined with life, the | 
renewal commissions could not, under | 


| 


the New York law, exceed 7% per cent. | 
The disability insurance will renew as | 
a matter of course, the premium being 
properly a part of the life rate. 

The moral hazard is largely eliminat- 
ed. Fully one-fourth of all the claims 
made against accident and health com- 
panies are fraudulent. Many of these 
actually paid must be fraudulent, be- 
cause of the impossibility of establish- 
ing facts in every case. Disability in- 
surance combined with life has properly 
a fixed ratio of weekly indemnity to 
each one thousand of principal sum in- | 
sured. With $1,000 of life insurance 
to every five dollars weekly indemnity, 
the cost is too great to make fraud 
attractive; disability insurance alone 
will be selected for such a purpose. 

Fraud moves along lines of least re- 
sistance. 

Again, when disability insurance is 
combined with life insurance, the ben- 
efits of medical examination and in- 
spection are had without extra cost. 
Under the separate policy plan, disabili- 
ty policies are issued by the Home Of- 
fice to be countersigned and delivered 
by an agent a thousand miles away. 
The risk may attach and a loss occur 
before the Home Office knows that it 
has the risk. With the Combination | 
Policy, a better selection is obtained, 
and additional safeguards against fraud | 
are established, with no additional cost 
to the company or to the insured. 
Furthermore, with medical examination 
and inspection, a more just classifica- 
tion and fairer rating of risks can be 
given. | 

Life insurance fulfills its mission but 
partially when it disregards the partial 
loss of life. Those who most need in- 
demnity in case of death, likewise most 
need insurance against the temporary 
loss due to disability. The average in- 
surer is a producer whose family de- 
pends upon his current income. To in-| 
demnify against a temporary loss of | 
that income is most important. When 
the bread-winner is prostrated by ty- 
phoid fever, life insurance for total | 
loss only is mot an unmixed blessing. 
Household expenses do not stop when 
income stops. The rent goes on, and 
the doctor’s bill must be paid. Many 
a life insurance policy lapses, when it | 
comes to a choice between paying the | 
premium or feeding the children. Neith- 
er the “twister” nor the “rebater” is 
to blame for lapses which come at such 
a time. The insured in such cases can- 
not protect others without first protect- | 
ing himself. 

The prudent insurer will welcome a 
plan that protects himself as well as 
his family. He knows that the partial 





Policies That Can’t Be Beat 


BERKSHIRE | 


| 


LIFE INSURANCE CO. 
OF PITTSFIELD, MASS. | 


James W. Hull, Pres'dent. 
W. D. Wyman, Vice Pres. and Treas, | 
J. M. Lee, Actuary. 
Theo. L. Allen, Secretary 
Robt H. Davenport, Asst. Sec. 


This Company, with its more than fifty years 
of successful and honorable practice, its solid 


| financial condition, ite fair and liberal policies, 


all subject to the Non-Forfeiture Law of Mas- 


sachusetts, commends itself both to policy- 
holder and agent. 


For circulars and rates address 
EASTERN MASSACHUSETTS AGENCY, 
79 Milk Street, Beosten, Mase 


LEON F. FOSS, General Agent 
W. H. DYER, General Agent 


JOHN H. ROBINSON, General Agent 
2638 Broadway, New York 


RELIANCE LIFE 


PITTSBURGH 








Assets 
Over Two and One-Half, 
llillions 
Exceptional opportunities for General 
Agents in 
PENNSYLVANIA 


OHIO, IOWA AND ALABAMA 








TO WIN IN 
COMPETITION 


Represent the Company whose 
agents have the strongest fighting 
material and the most telling ar- 
guments. Everyone knows the 
supe riority in low cost to policy - 
holders, (due to high interest 
earnings, low death and expense 
rate) of 


THE UNION CENTRAL LIFE 


Insurance Co. of Cincinnati 


$74,523,966.28 
$72,324,302.92 


Assets = 
Liabilities = 


JESSE R. CLARK, President 
ALLAN WATERS, Sup’t of Agents 











HARTFORD 


Life Insurance 
Company 


Chartered and doing business 
43 years 


Ask about the new 


Monthly Income Policy 


Easy to sell because best to BUY 


For agency contract address 


Second Vice-President 
F Hartford, Conn, 











THE 
FIRST MUTUAL 


Chartered in America 


NEW ENGLAND 
MUTUAL LIFE 


INSURANCE CO. 
BOSTON, MASS. 


Operates on a full 3 per cent. Reserve 
under Massachusetts Law, and 
offers the very best possible 
security, with a safe, 
equitable contract 








FINANCIAL STATEMENT 
Assets Jan. 1, 1910,.... $51,316,543.00 
Liabilities... ........... 47,050,672.15 
Surplus. 4,265,870.85 


Alfred D. Foster, President 
D. F. Appel, Vice-President 
J. A. Barbey, Secretary 
Wm. F. Davis, Asst. Secretary 
J. G. Wildman, Asst. Secretary 


EDWARD 44 ALLEN, Manager 
220 Broadway, New York 


LATHROP E. BALDWIN, Manager 
141 Broadway, New York 


CHARLES H. STRAUSS, General Agent 
200 Fifth Avenue, New York 








THE COLUMBIAN 
National Life Insurance Company 
OF 


Boston, Massachusetts 
Life, Accident and Health 
Insurance 


The Only Massachusetts Non-Participating 
Company 


THE NEW COLUMBIAN POL Es (See. 09) 
ARE UNEXCELLED IN CLEA 
AND LIBERALITY 


Good Contracts and Territory For 
Good Producers 





ARTHUR E. CHILDS, President 








1860 50th Year 1910 


Home Life 
Insurance 
Company 


of New York 


GEORGE E. IDE, President 


ASOOEB. oc cccsccvsecses $23 626,018.63 
Liabilities (including Di- 

vidend Endowment 

Fund).... ..+..s++e0: 21,858,691.62 
Dividend Endowment 


Fund (Deferred 

Dividends)..........- 2,119,044.00 
Net Surplus............ 1,767,327.11 
Insurance in Force... .. 92,532,583.00 


The 50th Annual Report shows a 
gain in the amount of insurance in 
foree; that assets were increased 
over $1,917,117.00 and that over 
$655,149.17 was added to surplus ac- 
count. 
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loss may come many times; the total 
loss but once. Moreover, the partial 
loss, occurring as permanent disabili- 
ty, means a greater financial loss than 
death. Productive power is gone, and 
the helpless subject involves a greater 
cost than when in health. 

Because it appeals to the prospective 
applicant, this form of insurance also 
appeals to the agent. Life insurance, 
as generally presented, is an old story. 
But this is a new proposition, and one 
that appeals to the heart of the average 
applicant. Many men want something 
to lighten life’s burden here and now, 
rather than something to take the place 
of life altogether. It is a new and at- 
tractive contract, and will interest many 
who will not consider insurance for a 
death benefit alone. Perfect Protection 
policies are written more easily than 
those for death benefits only, and there 
is less competition. The entire contract 
is made more desirable on account of 
the weekly indemnity, and it renews 
better for the same reason. 





UNION NATIONAL’S AFFAIRS. 





Rhodus Brothers Interested in Sales 
Scheme Used—lIncidents in Contro- 
versy With Department. 

The trouble between the Union Na- 
tional Life now organizing in Philadel- 
phia and the Pennsylvania Insurance 
Department has developed to a point 
where a prominent daily of the Quaker 
City has deemed it of sufficient impor- 
tarice to give practically an entire page 
story, reviewing the controversy 

and affairs of the company. 

Insurance Commissioner McCulloch 
has refused to issue a license for the 
Union National to commence business 
until it has a paid in capital of $300,000, 
the amount claimed at the time of the 
fiist application being $100,000. A sec- 
ond request was made for a license ac- 


companied by the statement that an 
additional $200,000 had been paid in. 
According to Commissioner McCulloch 


this amount represents certificates for 
future deposits in a small bank. 
Rhoduses Uncovered. 
Probably the most interesting phase 
of the situation from the viewpoint of 
the life insurance fraternity, is the un- 


covering of the Rhodus_ trio—Ed., 
Birch and Tom—in their connection 
with the company, at least indirectly. 
It seems that the Rhoduses induced 
the promoters of the Union Natiunal 
to use their copyrizhted scheme, in- 
cluding “profit sharing certificates” in 
the sale of stock with the understand- 


ing that a commission of 5 per cent. on 
all ived should be turned 
over to Commonwealth Securities 


moneys rece 
the 
Company. 


The career of the Rhoduses has been 
such that no life insurance company 
with which they are identified can ex- 
pect any great degree of success. 


Asked as to what effect the action of 


Supt. McCulloch would have on the com- 
pany, President Wheeler stated that 
would qualify for a license in such 


a satisfactory manner that there coufé@ 
be neither :efusal nor question. 


Recent Appointments by the Travelers. 





T. E. Fruchte, special agent, promot2d 
to be manager, Life and Accident de- 
partments, Columbus, O., branch office; 





WILL REFUSE OSGOOD LICENSE. 





Superintendent Hotchkiss Notifies 
Northwestern Mutual of Decision in 
Alleged Twisting Case. 

Some time ago the Life Underwriters 
Associat.on of New York presented evi- 
dence to William H. Hotchkiss Superiu- 


tendent of Insurance for New York 
State in which the charge was mad? 
inat D. E. Osgood an agent of the 


Northweste.n Mutual Life in this city 
had resorted to misrepresentations in 
order to twist a policy already in force 
and rewrite same in his company. 
After affoiding Mr. Osgood an oppor- 
tunity to reply to the charge, Mr. Hotch- 
kiss has notified the Northwestern Mu- 
tual that, acting under the discretionary 
power conferred upon him under Sec- 
tion 91 of the New York Laws, ne would 
refuse Mr. Osgood a renewal of license 
to write life insurance in this State. 





SAVINGS GONE. 





Collapse of Private Bank Causes Heavy 
Loss to Depositors—The Moral 
an Old One. 





During the past week announcement 
was made of the failure of Searing & 
Co., private bankers of New York, the 
cause of the failure being given as that 
of the inability to float bonds of the 
Delaware and Eastern Railway Co. 

The pathetic feature of the failure is 
that between $100,000 and $200,000 of 
savings of poor people are tied up or 
lost, as a result of deposits in private 
banks in Harlem and the Bronx. Catchy 
signs over the doors promising 4% per 
cent. interest and the bank-like appear- 
ance of the interior induced hundreds 
to deposit their total savings, with 
doubtless disastrous resuilts. 

It would, of course, be unfair to class 
this concern with regularly licensed, 
legitimate savings banks, and yet how 
different it would have been had these 
unfortunate individuals placed their 
money in life insurance with one of the 
high-grade companies. 

An Intermediate or Endowment policy 
would afford protection in case of death 
and comfort in old age. 


Ohio State Life Appointments. 





J. Garr Brown, who has been identi- 
fied with the home office of the Ohio 
State Life for the past year, has been 
made manager at Dayton, O. 

W. Scott Boyenton of Buffalo, N. Y., 


John Y. Patrick, special agent, Life anid 


Accident departments, Omaha; H. A. 
Persell, manager, Reading, Pa., pro- 
moted to be manager, Life and Acci- 


dent departments, Pittsburg, branch of- 
fice; H. S. Young, special agent, Read- 


ing, Pa., promoted to be special agent, 
Life and Accident departments, Pitts- 
burg, branch office; C. M. Billings- 
ley, manager, Washington, D. C., 
promoted to be manager, Life 
and Accident departments, Read- 
ing Pa. Branch Office; L. W. Hill, 


special agent, Life and Accident depart- 
ments, promoted to be manager, Life 
and Accident departments, Providence; 
Donald W. Bridgman, appointed special 
agent, Life and Accident departments, 
home office; Edwin H. Mulock, appoint- 
ed special agent, life and Accident de- 
partments, home office. 





















“OLD HICKORY” 


. 





THE VOLUNTEER STATE LIFE INSURANCE COMPANY 


CHATTANOOGA, TENNESSEE 


| Z. C. PATTEN, Presi*ent 

| E. B. CRAIG. V.- 

THEO. F. KING, 2d V.-Pres.—Manager of Agencies 

A. 8. CALDWELL, 3d V.-Pres.—8upt. of Agents 
W. H. GOULD, Secretary—Actuary 


In the Seventh Year of Conservative and Successful 


HOME OFFICE: 


Pres.—Gen. Manager 
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for many years supervisor of agencies | DIN 


NEXCELLE 


for the Sun Life of Canada in Pennsyl- 

vania and other States, has been ap- ; ab 

pointed supervisor of agencies for Ohio Favor le Mortality 
State Life with headquarters at Co-)| —{ND-— 


lumbus. } 

Col. Worthington Kautzman, of the | 
Inspector General’s Department of the | 
O. N. G., of Columbus, has been made | THE 
district manager for central Ohio. | 

a e 

Idaho State Life of Boise, Idaho, and} Provident Life 
in less than a month the company had} 


received over $300,000 in applications. | AND Trust Company 
OF PHILADELPHIA 


The expectation was that by March 1} 
Rates of Premium Extremely Low 


this amount would reach half a million. | 
Some $300,000 of the total of $375,000 | 

and still further reduced by 
Annual Dividends. 


Economy of Management 








A license has been issued to the} 


of subscribed stock has been paid. The | 
company has some good producers on 
its agency force and the promoters are 
enthusiastic over ‘the prospects for suc: | 
cess. 





MONEY MAKING POSSIBILITIES 


GET ACQUAINTED WITH OUR 
NEW HEALTH AND ACCIDENT POLICIES and the OPPORTUNITIES 
we have FOR DISTRICT AND LOCAL AGENTS 


Local Fire and Life Agents can carry this line and will find it a money maker 
from the start. We have some Choice Openings in New York and New Jersey. 
Write to-day for particulars to 
PETER PATTERSON, Secretary 
FEDERAL CASUALTY CO., - - - DETROIT, MICHIGAN 
Assets, $255,424.83 Surplus, $224,006.23 








Georgia Life Insurance Gompany 
OF MACON, GA. 


(Now Organizing) 
W. E. SMALL, President 
CAPITAL $1,000,000 SURPLUS $500,000 


LIFE AND CASUALTY INSURANCE 
Perfect Protection at a Reasonable Cost Under Safe, Sane and Conservative 
Management. First Class Openings in bothBranches for PRODUCERS 


Address M. Y. Manley, Superintendent of Agencies 








Louisiana National Life Assurance Society 
NEW ORLEANS, LA. 
THE LEADING COMPANY OF THE SOUTH 


LOUIS P. RICE, President HENRY KAHN, Secretary ALBERT BALDWIN, Jr., Treasurer 


SURPLUS TO POLICYHOLDERS OVER $300,000 
GOOD AGENCY CONTRACTS TO RIGHT PARTIES 


For further information, address 


HODGE WILSON, Supt. of Agents 


MIDLAND LIFE INSURANCE COMPANY 


KANSAS CITY, MISSOURI 
CAPITAL and SURPLUS $200,000 


Splendid opportunities for a permanent and profitable connection with 
this Company are waiting for a few high class Insurance men in Missouri, 
Kansas and Colorado. 

Address, DANIEL BOONE, President 








Sharp Building Kansas City, Mo. 








Great Southern Life Insurance Company 


HOUSTON, TEXAS 
PAID IN CAPITAL AND SURPLUS OVER $475,000.00 


Began Business November ist, 1909. Business confined exclusively to 
‘Guaranteed Life Insurance.”’ 


For agency contract, address 
0. S. CARLTON, Vice-President, Chronicle Building, Houston, Texas 








NOW ORCANIZINCG 
THE CITIZENS LIFE INSURANCE COMPANY OF AMERICA 


Home Offices—Reading, Pa. 





THE READING FINANCE AND SECURITIES COMPANY, INC., Fiscal Agents 
Suite 300-303 Colonial Trust Bldg., Reading, Penna. 
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PURCHASES OFFICE BUILDING. 
Empire Life Secures Valuable Atlanta 
Property—Will Occupy Two Floors 
—Makes Steady Progress. 

The English-American building —a 
mecca for insurance agencies in Atlanta 





us been purchased by the Empire 
Life of Atlanta, and the name will be 

ied to that of the “Empire Life 
B ling.” 


\s soon as arrangements can be made 
the company will oceupy two floors in 
the building as home office quarters. 

the building the Insurance Herald 


bre De 

fhe English-American building was 
0 of Atlanta’s first sky scrapers, and 
is eleven stories in height, occupying 
t entire triangle, measuring 148 feet 


( Peachtree street, 136 feet on Broad 
st;-et and 61 feet on Poplar street, and 
j 1 the heart of the business district. 
| building was erected some 15 years 
a and was the original “flat iron” 
building of the country. The sale of 
; piece of property, one of the many 
large real estate transactions in Atlanta 
during the past few months, will give 
Empire Life its own home office 
building already filled with tenants, and 
a price which is considered fair and 
t by judges of Atlanta real estate 
lues. The new owners contemplate 
number of improvements which will 
enhance the value of the property.” 





HOW TO REDUCE LAPSES. 


Phe question of reduction of lapses is, 
| always has been, one of vital import- 
e. If given the intelligent attention it 
erves, it will repay the gent, the Assist- 
Superintendent, and the Superintendent 
a much greater degree and with less ac 
| labor than any other single detail of the 
siness that the writer can recall. It is ever 
rwoven with reduction of arrears, aud 
th are, to all intents and = purposes, 
mymous and interchangeable terms, — 
Inasmuch as the cause of lapse, is, first. 
and all the time, arrears, the problem 


f how to reduce lapses becomes that of how 
reduce aryears. 
In my district, in 1909, 
educed twenty-five per 
t quarter of the year the " 
pse was fifteen per cent. less than it 
the first quarter. This, it is needless to 
means that the Agents received fifteen 
r cent. more special salary for the business 
vritten for, say, the same amount of labor. 
(nd I am confident that a further reduction 
arrears of twenty per cent., which the 


the arrears were 
cent., and in the 
average weekly 


was 


ff is pledged to make in the first half of 
eurrent year, will be accompanied by a 
yportionately larger reduction of lapses. 


Che 
w policy, 
paid in 
iat policyholder 
continuance 


great preponderance of lapse is on the 
because the less a_ policyholder 
premiums the more indifferent 
about its continuance or 
; therefore, the new 
poliey, like the new baby, that needs and 
ust have the greatest care, and my advice 
to watch it carefully for the first symptom 
f illness (which is the first failure to pay), 
i apply the remedy. But, you ask, what 
the remedy? It is the same course of 
eatment you will instinctively give it when 
is four week in arrears—recanvass it; and 
hat treatment in its effect is identical with 
effects of antitoxin in diphtheria—the 
eatlier it is applied, the sooner and more 
urely will the cure be effected. 
The least-experienced man knows that it 
s easier to collect one premium than four. 
id “the wise man does at the beginning 
‘hat the fool does at the end.’ Another 
elp is the increasing of advance payments. 
We pride ourselves on the pains we take to 
duce people to protect themselves by in- 
irance, yet fail in a large measure to bring 
hat protection to the highest point of effi 
ency by urging, in times of comparative 
jlenty, the payment of premiums in advance 
When adversity comes, the period of danger 
the continuznce of the protection is de- 
ferred by just many as the pre- 
iums are paid in advance, and probably 
emoved entirely by the restoration of the 
former happy and prosperous conditions.—F. 
'!. Reilly, in the Prudential Record. 


is 


It 


is, 


as 





Union Life Home Office Changes. 


Under date of February 23, President 
H. Paullman Evans of the Union Life 
of Toronto announces the following, 
home office changes: 


A. G. Bradley, superintendent of 
agencies; W. Michaud, manager Eastern 
Territory; Gerard Muntz, manager 


Southern 
manage, 


Territory; C. B. Bingham, 
Maritime-Western Territory. 





The Eastern Territory comprising the 
French Canadian Province won the 
Convention and Banquet offered by the 
home office. 

Industrial Investigation. 
The Assembly Insurance Committee 


has set March 10 as the date for a 
hearing on Assemblyman O’Connor's 
bill, providing for an investigation of 
industrial insurance companies. Tho 
Armstrong Legislative Investigating 
Committee of 1905 suggested in its re 
port to the Legislature that the subject 
of industrial insurance be investigated 
but nothing has been done. 





“POLICY LOANS” NOT TAXABLE. 
United States Supreme Court Decides 
Case in Favor of New York Life 
in Test Case. 

That “policy loans” or “premium lien- 
note loans” of insurance companies are 
not liable to local taxation, is the deci- 
sion of the Supreme Court of the United 
States. The question came up in the 


case of the parish of Orleans and the | 
New 


city of New Orleans 
york Life. 


The local tax authorities levied a tax 


against the 


on the agreements between insurance 
companies and their policyholders, un- 
der which the companies advanced to 


their holders the reserve value of their 
policies. In the case of the New York 
Life, it was sought to tax an amount 
aggregating over $550,000. 

The company brought the suit in the 
United States Circuit Court for the 
Eastern District of Louisiana to enjoin 
the collection of the tax. That court 
held that the policy loans were no 
loans in the ordinary sense of the term, 
but rather partial and anticipated set- 
tlements by the company of its ultima: 
liability under the policies to its policy- 


holders. An injunction was issued 
from which decree an appeal was 
brought to the Supreme Court of tne 


United States. 





Will Specialize on Industrial Business. 

A number of prominent men of In- 
diana are interested in the organization 
of the Central Casualty Company which 
expects to enter the field of health and 
accident insurance. The company is be- 





ing organized under the laws of 1852 
and will have $100,000 capital and a 


charter of very broad character. It is 
intended that the industrial feature of 
the business shall receive special atten- 
tion. Acording to the charter none of 
the stock can be given away or taken 
for promotion and every share must be 
subscribed before the charter can be 
issued. The capitalization will be di- 
vided into shares of the par value of 
$10 and will be sold for $15, the extra 
five dollars going to surplus. The com- 
missioners in charge of the organization 
are: Alonzo P. Hendrickson, Joseph E 
Bell and Stephen A. Clinehens. Mr. Hen- 
drickson is a wholesale hat and cap 
man, Mr. Bell is an attorney. Others 
interested in the organization are Craw- 
ford Fairbanks, capitalist and ma xufac- 
turer, Terre Haute, Ind.; H. S. Norton, 
general manager Gary Land Co., Gary, 
Ind.; Hon. W. J. Henley, president and 
general counsel, Chicago & W. I. R. R. 
Co., and Belt R. R. Co., of Chicago; 
Hon. Wm. G. Dearing, general attorney, 
Louisville & Nashville R. R. Co., Louis- 
ville, Ky.; J. C. Kolsem, president In- 
diana Coal Operators, vice-president 
and general manazer Jackson Hill Coal 
Co., Terre Haute, Ind.; Hon. Charles G. 
Covert, postmaster of Evansville: 
Thomas Bauer, president La Fayette 
Box Board & Paper Co., La Fayette 
Ind. 
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Metropolitan Life 
Lusuvance Company 


Incorporated by the State of New York) 
Stock Company 


‘Of the People 
The Company By the People 
For the People 


The Daily Average of the Company’s 
Business during 1909 was: 
456 per day in Number of Claims Paid. 
6,535. per day in Number of Policies 
placed and paid for. 
$1,463, 755.00 per day in New Insurance 
placed and paid for. 


$183,403.75 per day in Payments to 
Policyholders and Addition to Re- 
serve. 

$132,172.72 per 
Assets. 
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who are steady, energetic, and use 


H. POLLMAN EVANS, President 


OUR NEW SALARY AND COMMISSION CONTRACT 


litional men 


antial living. 


ortunity forafew adc 


d to earning 
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THE UNION LIFE ASSURANCE COMPANY 


Head Office, TORONTO 








Offices in 34 Districts between Halifax and Vancouver. 
The only Company from which may be obtained the SAVINGS BANK 
POLICY, the most l*beral Industria) Policy 








AWAITING THE KEY RATE. 





Houston, Texas, Merchants Anticipate 
Increased Tariffs and Prepare to 





Protest. 

Property owners at Houscton, Texas 
are greatly interested in knowing what 
key rate will be applied to their cit; 
under the State rating plan. They an 
ticipate that the figure will exceed ih 
given Fort Worth, which is 31 cent 
and if such prove to be the case are pre- 
pared to protest the State Rating 
Board. 

With the approval of the Minnesota 
Insurance Department the entire busi- 
ness of the Citizens Fire, of Markota 
has been reinsured with the Security 
Mutual Fire of Clearfield. The trans- 


ferred liability aggregated about $4,500,- 


THE GREAT AMERICAN’S 
LIFE BOND 
AGENT’S CONTRACT 
With Monthly Salary 


Something entirely NFW in the 


agency line, 











securing the 
agent’s work as a 
Permanent Life Investment 
For Particulars Apply to 
THE GREAT AMERICAN 


LIFE INSURANCE COMPANY 
LOUIS, MO. 





000 gross, 
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THE EASTERN 
UNDERWRITER 


This newspaper ts owned and pub- 
lished every Thursday by The “astern 
Underwriter Company, a New York 
corporation, office and place cf business 
105 William Street, New York City. 
B. F. Hadley, President; G. A. 
Watson, Secretary 
The address of the officers is the office 
of this newspaper. Telephone 2497 
John. 
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Single copies, 15 cents. 


and Treasurer. 


Entered as second-class matter Jan- 
uary #4, 1907, at the Post Office at 
New York, N. Y.,; under the act of 
Congress of March 3, 1879. 


THE TEXAS DILEMMA. 


For many years property owners and 
insurance companies have been hard to 
please in Texas; the former have ob- 
jected to rates for fire insurance be- 
cause they were too high; the latter ob- 
jected to them because they were too 
low. 

Last fall the State of Texas decidea 
to make its own rates for protection 
against fire; the necessary laws were 
enacted, a rating board was appointed 
and on January ist measures of relief 
for oppressed property owners in that 
State were duly inaugurated. 

So far as can be judged from present 
reports, it seems that the result of this 
action is not what some of the property 
owners had hoped it might be. 

The basis rate appears to be all right, 
but when taken in connection with the 
exposure charges (now provided for, but 
heretofore too often disregarded) makes 
a total rate from two to three times 
as much as was formerly paid on some 
of the larger risks. 

Owners of dwellings and other prop- 
erties of medium value are pretty well 
satisfied with the tariff, but we are 
told that many owners of the more 
valuable risks, special hazards, etc., are 
vehemently denouncing this uniform 
method of making the insurance rates; 
are threatening bodily discomfort to 
members of the rating board; are ex- 
pressing a determination to have the 
laws changed at their earliest conveni- 
ence, and are otherwise disturbing the 
usual placid current of insurance events 
in the Lone Star State. 

If it should be determined that the 
present rates in Texas are too high by 
reason of charges for defective construc- 
tion and lack of care, it follows that 
they may be reduced by removing the 
cause for such charges, thus serving the 


double purpose of enabling property 
owners to secure the lowest possible 


tariff for insurance against fire and at 
the same time give the companies a 
reasonable hope for profit on the busi- 
ness. 

Doubtless further consideration of this 
question will enable interested parties 
to see it in the proper light and induce 
such mutual concessions as may be 
necessary to protect the interests of 
those who seek insurance and of the 
companies which grant it.—Fireman’s 
Fund Record. 


‘State Rate-Making and Our Duty as Underwriters” 


March 3, 1910. 





By E. G. Richards, Manager North British & Mercantile Insurance Company. 


In the early days of fire underwritiag, 
rates were fixed by the companies, and 
later, as the agency system was-devel- 
oped, the agents had a part in the work. 

To place the business upon a plane 
of greater exactness, the idea of sched- 
ule rating was gradually evolved—first 
in a crude form, then in greater am- 
plitude and detail. Little or no ciassi- 
fied experience was then available as 
a guide in rate-making, but as time 
passed, and the need ol greater exact- 
ness became apparent, a lew companies 
began to analyze their sources of profit 
and loss by a classification of tueir pre- 
miums and losses. 

At fist it was quite generally be- 
lieved that if such ciassification could 
be carried out uniformly ana jointly 
by ali companies, au exact basis lor de- 
termining rates would result, Those 
who studied the subject most carelully 
became convinced, however, of the im- 
possibility of developing the actuatial 
work of the fire underwriter to an ex- 
tent that would place the rate-makiag 
problem -upon an exact or scientific 
basis, for it was evident that, to deter- 
mine in advance the cost ol carrying lo 
te:mination a hundred or a tnousand 
policy coutracts imsuring a specified 
class of risks, a prophetc vision Was 
needed, and no underwriter had been 
nor was likely to be thus endowed. 

While the cost in the aggregate for 
carrying such cout.acts for a specified 
period in the past could be ascertained 
by classification statistics, .o predeter- 
mine the charge necessary to be made 
at the commencemen: of those contracts 
was a matter of judgment alone, which 
might or might not be justiled by resu.t- 
ing expe. ience. 

‘hus, while encouraging and perfect- 
ing as nearly as could be the system 
of scheduie rating in order that tne 
owner of an excellent 1isk might not be 
penalized for the taults of the poor risk, 
it has become clear to eve.y candid and 
intelligent mind in our business that, 
whether the rate to be charged is ar- 
rived at in lump or in decail, the rate 
by either system is the result of judg- 
ment, and most dependable and just to 
both parties if fixed by those skilled in 
the wo.k by long exper.ence. 

If there be any wisdom, common 
sense, or sound reasoning in this view 
of rate-making and the rate-maker, does 
it not follow that the fixing of rates of 
premiums should be in the control of 
the underwriters by whom the contract 
is made, and therefore is it not the 
bounden duty of every man in our bus. 
ness—whatever may be the nature of 
his work—to steadfastly oppose the 
tiansfer of the duties of the rate-maker 
from the underwriter to the State, as 
has been done in Kansas and Texas 
and is now under consideration in other 
States? ° 

Il am able to recognize no greater 
right of supervision by the State over 
the prices to be charged for fire insur- 
ance than it may exercise over rates of 
interest to be charged by tne banker, 
or the price of any commodity -which 
enters into or forms a part of the ne- 
cessities or luxuries of our daily life. 
Indeed, the price for carrying out a fire 
insurance contract, the term of which 
may vary from five days to five years 
(the cost of which can never be known 
in advance and concerning which past 
experience can only be suggestive and 
never conclusive), is a matter which, 
by every moral right, should be left 
alone to the parties making the con- 
tract. 

Experience Highly Variable. 

Rarely a year passes with the fire in- 
surance company that its experience up- 
on a given class, whether usually profit- 


*An address delivered before the annual gather- 
ing of the Underwriters’ Association of Bridgeport, 
Conn., January 19, 1910, 


able or unprofitable, is not changed by 
an unusual result. It may be a “pre- 
ferred” class (so-called) which ordinar- 
ily yields a good margin of profit, but 
for a year or even longer, by reason of 
conflagration or from more subtle 
causes, becomes a heavy loser. It may 
be a class which generally brings loss 
to the company, yet, for some unex- 
plainable cause or causes, a single year’s 
experience may be remarkapiy Zood. It 
is fair to say that a large number, pos- 
sibly half, of all the classes insured by 
a company doing a large and average 
business Shows a balance of loss every 
year (though never just the same 
classes), and it follows, therefore, that 
the risks which do not burn must pay 
for those which do, and the classes 
which are profitable make zo0od the 
losses of the unprofitable; otherwise the 


company has gone backward and its 
strength has been depleted. 
Relegate the right of making our 


rates to the State, and you place the 
question of expert judgment alone, at 
the mercy of the politician. You, the 
agents, and your patrons as well, look 
to the company—not to the State—for 
a full and just indemnity under the pol- 
icy contract which your company issued. 
Is it either fair or morally right to take 
from those who must be held account- 
able for their contracts the right to de- 
termine the consideration for which 
those contracts shall be issued? 

Competition compels the companies to 
be as nearly fair to the assured in the 
fixing of rates as is possible. The fact 
that many classes, representing thous- 
ands upon thousands of risks, are an- 
nually unprofitable to the companies in- 
suring, is ceitain proof that the people 
to whom these policies have been issued 
have paid less than cost for their in- 
demnity; that the assured generally 
throughout the United States have not 
paid excessively for their fire insuranc? 
during the past forty years is indicated 
by the fact that over eighteen hundred 
(1800) fire insurance companies have 
failed or retired during that period. 

I must frankly admit my belief that 
the tendency of the times is in the di- 
rection of injury if not eventual disas- 
ter to the agency system and agency 
company in fire underwriting; for the 
present drift of opinion, not only among 
ourselves but with the public as well, 
is toward paternalistic and socialistic 
control by the State of what in times 
past have been rightly regarded as the 
personal and private affairs of the com- 
panies and their agents. 

Forerunner of State Insurance. 

With the right to control rates en- 
tirely removed from the companies, and 
the fixing of our prices solely in the 
hands of those who admittedly are 
neither insurance experts nor represe7- 
tatives of the companies’ interests, and 
whose actions must be subfect to the 
politician or political party who placed 
them in power, the State Rate-making 
Bureau may prove to be but the pre- 
cursor of the State Insurance Office (al- 
ready an established fact in New Zea- 
land), and in such event the insurance 
company and its agents will be needed 
only where large congested values re- 
quire protection. 

Strangely enough, much legislation 
which we regard inimical to our inter- 
ests, and notably the State Rating 
Bureau, has been the result of the di- 
rect efforts or the logical outcome of 
the work of our own representatives, 
men engaged in the business of fire un- 
derwriting. 

I can but regard this whole tendency 
as socialistic. The most celebrated ad- 
vocates of socialism have declared that 
competition is its greatest foe, and so- 
cialism’s chief purpose is to destroy 
competition and place upon one level 
all human effort. 

A new meaning has been given to the 





OF PERSONAL INTEREST | 








One of the leading life underwrii 
cf New York City said to the writer . 
Friday morning of last week: “The a 
dress of Mr. Appel at the Life Und 
writers meeting last night was certa 
ly a gem,” and yet barring a few iten 
of memoranda his talk was entirely | 
formal and extemporaneous. The sec 
is that Mr. Appel is full of his sy 
ject. When it comes to discussing | 
insurance matters in a manner ly 
adapted to field men, few, if any, ha 
it on the genial, capable vice-presids 
of the New England Mutual. He h 
been heard to express the wish that 
had the gift possessed by some of p 
pwing a strong address in advan 
‘The accomplishment is worthy of 
aspirations of any one, but it wou 
take a mightly interesting paper to hi 
an audience better than the “talk” M 
Appel gave in this city last week. 





Liability of Surety Companies. 


P A question in bankruptcy proceed 
ings never before passed upon, ha 
been decided by the Superior Court of 
this State. The latter reversed the r 
ing of the lower court in the suit of th 
United States Engine Company again 
the North Pennsylvania Iron Compar 
of Philadelphia. This opinion is of vas 
importance to creditors who seek r 
covery of unpaid accounts by foreig 
attachment proceedings against compa 
nies which go into bankruptcy. Th: 
decision fixes the liability of Surety 
companies which go on bonds of such 
debtors in the attachment proceeding 
The question that arose was: 

“Will the discharge in bankruptcy of 
a defendant in a writ of foreign attach 
ment issued and servea more than four 
months prior to the filing of the peti 
tion in bankruptcy prevent the entering 
of a special judgment against such d: 
fendant for the sole purpose of fixing 
liability of the Surety for a bond given 
to dissolve the attachment?” The Su 
preme Court held it would not and con 
sequently entered the special judgment 


against the defendant to fix the liabil 
ity of Surety. The bankruptcy lav 
provides that an attachment issued 


within four months prior to the adjudi 
cation in bankruptcy is void. 


Seeking Additional! Business. 





Eager to substantially increase its 
elevator and general liability business 
the Aetna Life is making special induce 
ment to New York Ci‘y brokers to favor 
it in the direction indicated. 


word “discrimination.” By law in cer- 
tain States it has been made illegal and 
subject to penalty for any company to 
“discriminate” in the matter of rates 
which means that there shall be no com- 
petition—yet the absurdity of such use 
of the word must be plain, for to dis- 
criminate is to exercise “discernment. 
penetration and judgment,” without 
which no business can be a success, 
and to forbid discrimination is to legis- 
late against the good in favor of the 
bad. 


I believe, therefore, it is the duty of 
every underwriter to discourage and op- 
pose in every legal and proper way any 
and all legislation which tends to im- 
pair or remove the right of contract, 
or fixing the price of contractual ser- 
vice, from the parties to the contract. 
It has been truly said that all legisla- 
tion is the result of compromise, and 
experience proves that it is danzerous 
for any insurance interest to initiate 
legislation, however laudable its appar- 
ent purpose may be, because the eventu- 
al result of such effort is more likely to 
bring about or lead up to legislation 
which the organization neither thought 
of nor desired. 
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ARRANGEMENT NOW IN EFFECT. 





Policies Being Written for Fidelity 
Phenix and the Fidelity Under- 
writers. 





Promptly on the evening of the 28th 
iltimo, former agents of the Phenix of 
Brooklyn, were supplied with policies of 
the amalgamated Fidelity-Phenix Fire, 
ind are now writing business in the 
name of the latter company. They are 
asked to return at once all unused 
Phenix contracts. 

Until general supplies can be prepar- 
ed agents will continue to use old 
Phenix registers, forms and monthly 
report blanks. 

The new daily reports are of a size 
adapted for use on the ordinary type- 
writer, and doubly acceptable to the 
local men on that account. 

In a circular letter to the field force 
of the Fidelity-t .enix writien by Presi- 
dent Henry Evans, ths paragraph ap- 
pears: 

“As you have been heretofore advis- 
ed, your authority to act as agent of the 
new company continues without the 
necessity for a new commission, as, by 
law, the agents commission heretofore 
issued to you by the Phenix Insurance 
Company remains binding upon the con- 
solidated company and we have applied 
for your new agents licenses. New cer- 
tificates of agents commissions, how- 
ever, will soon be forwarded to you. 
Upon the receipt of this communicatioa, 
you are authorized to begin the issu- 
ance of policies of the Fidelity-Phenix 
fire Insurance Company of New York 
and to represent the company as agent 
under the terms and conditions as set 
forth in your agents commission of the 
Phenix Insurance Company—acting, of 
course, under your new agents 
licenses.” 

The Fidelity Underwriters—an _ or- 
ganization the policies of which are 
suaranteed by the Continental and the 
idelity-Phenix Fire Insurance compa- 
nies—will be represented by the former 
gents of the Fidelity Fire Insurance 
Company. 


FAIL TO AGREE. 





Qutside Companies Hesitate About Join- 
ing Western Union—Expected 
American Would Lead. 





Chicago, Feb. 28 (Special Corres- 
pondence).—The failure of the move- 
ment to get the nonunion companies 
into the Western Union is the result of 
the outsiders failing to agree. The 
American of Newark was regarded as 
the natural leader of the nonunion 
class because of its large plant in 
small towns. When the Continenial 
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joined, the union members banked on 
the American coming in. President | 
Hoadley has been in favor of joi: ing. | 
In fact Eastern officials share his view | 
as a rule. Western Manager C. EK. 
Sheldon of the American opposed union | 
membership and this was a surprise. 
Mr. Sheldon in the annual address he 
gave before the Fire Underwriters Asso- 
ciation of the Northwest paid high tri-| 
bute to the Western Union. His re-| 
marks at that time were regarded as| 
indicating a desire to enter the Union | 
when the opportunity came. Many of | 
his agents felt he was paving the way. | 
His present attitude was unlooked for. 
Nonunion companies felt that Mr. 
Sheldon was the key to the situation. 
He should be the leader of the move. 
President Hoadley came here and with 
Manager Sheldon visited some of the 
union and nonunion offices. President 
Hoadley returned home, probably with 
his views modified to an extent, but stiil 
believing his company would be bere 
fitted by union membership. Mr. Shel- 
don went to the home office last week 
to settle the issue definitely. Mr. Shel- 
don is not only Western manager of 
the American, but is vice-president. 
His department is very important and 
naturally his views had great weight. 
Nonunion men here declared the 
union move should be headed by Mana- 
ger Sheldon, Manager Halle of the Ger- 





mania or Manager McDonald of che 
Connecticut. As the Connecticut was 


expelled from the Western Union he-| 


cause it would not give up its reinsur- 
ance contract with the Columbia of 
Omaha, a nonunion company, it would 
hardly have been appropriate for Mana- 


zer McDonald to lead the regiment. if | 


any great number of outsiders had 


shown a disposition to join, he no doul, | 


would have felt impelled to ally him- 
self with them. 

Now that the union movement has 
failed, there are two more suggestions, 
one is to form a new association on a 
broad platform to take in all the union 
and the better grade of outsiders. An- 
other is for the nonunion men to or- 
ganize and thus have two associations. 
Manager Whittock of the Glens Falls 
has been trying to frame wp a gentle- 
men’s agreement among the  non- 
unioners. 





Secretary of Merchants Fire. 





To assume the secretaryship of the 
recently formed Merchants Fire As- 
surance Corporation of New York, 
W. S. Lemmon has retired from 
the Metropolitan agency of Wallace 
Reid, with which he has been identi- 
fied for several years. 





Complying with a recent local ordin- 
ance the owners of the Steel Pier of 
Atlantic City, have installed water 
mains upon the property. Other piers 


will shortly adopt the same precaution. 


MRED NARA RARER ALAARARAN. PRARRARAARARARRRG 7 








[Continental Fire Insurance Company 


THE GREAT AMERICAN COMPANY 


Assets . ° - - $22,332,787 
Liabilities (except capita) ° $8,287 ,908 
Policyholders Surplus - $14,044,878 
Losses paid, more than - $72,000,000 


Net Surplus, exclusively protecting American policyholders, more than 
$13,000,000---larger than that of any other fire insurance company 


THE CONTINENTAL OFFERS THE POLICYHOLDER ABSOLUTE 
SAFETY, AND THE AGENT PROVEN LOYALTY 


CONTINENTAL FIRE INSURANCE COMPANY 


Principal Office 
46 CEDAR STREET, NEW YORK 


Western Department 
280 LA SALLE STREET, CHICAGO 








FIDELITY-PHENIX FIRE INSURANCE COMPANY 


OF NEW YORK 


CAPITAL . - - - - - $2,500,000 
LIABILITIES (except capital) - - - - 9,049,438 
ASSETS - - - - 14,081,389 
POLICYHOLDERS SURPLUS ~ ~ $5,031,951 


THE FIDELITY-PHENIX combines financial strength and 
a strongly established agency plant with straightforward 
and safe underwriting methods. 


POLICYHOLDERS CAN DEPEND UPON ITS PROTECTION 
AGENTS CAN DEPEND UPON ITS LOYALTY 


FIDELITY-PHENIX FIRE INSURANCE COMPANY 


OF NEW YORK 
Principal Office Western Department 
6S WILLIAM STREET, NEW YORK 205 LA SALLE STREET, CHICAGO 
Southern Department 
PRUDENTIAL BUILDING, ATLANTA, GA 








FIDELITY UNDERWRITERS 


Separate Insurance by Two Companies in One Policy 


FIDELITY UNDERWRITERS policies are issued jointly by the 
Continental Fire Insurance Company and the Fidelity-Phenix 
Fire Insurance Company of New York. Each assumes half the 


liability. 


TOTAL ASSETS ° $36,414,176 
TOTAL LIABILITIES . ‘ 20,837,346 
POLICYHOLDERS SURPLUS 19,076,829 


FIDELITY UNDERWRITERS 


Principal Office 
46 CEDAR STREET, NEW YORK 


Western Department 


280 LA SALLE STREET, CHICAGO 
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JHFFERSON FIRE 


INSURANCE COMPANY 


OF PHILADELPHIA 


IN BUSINESS 


54 YEARS 


SURPLUS TO POLICY-HOLDERS 


OVER $450,000 


Agus Department: 425 Walnut Street, Philadelphia, Pa. 


ACENTS WANTED AT ALL DESIRABLE POINTS 
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BRINGING LLOYDS IN LINE 


BILL BEFORE STATE LEGISLATURE 


Department Would Control Operations 
of Association—Formation o/ Live 
Stock Companies Permitted. 





In carrying out the recommendation 
made by Superintendent of Insurance 
Hotchkiss, as outlined in his report to 
the New York Legislature, dated Jan- 
ueiy 12, Senator Grattan and As- 
semblyman Allen, respectively chairmen 
of the Insurance Committee of the Sen- 
ate and Assembly, on February 24th in- 
troduced three bills. These measures, 
if enacted into law, will repeal Articles 
IX. and X. of the Insurance Law now 
controlling in co-operative fire insurance 
companies, and all sections of the law 
having reference to Lloyds Associations. 

One of them will make it impossible 
to organize in this State hereafter a 
company for the purpose of insuring 
domestic animals and other live stock 
on the co-operative or assessment plan. 
This class of associations, as has been 
pointed out, largely owing to the moral 
hazard, are short-lived. Of the six 
which were doing business at the be- 
ginning of the year, three are now in 
liquidation and during the past fifteen 
years seventeen of these associations 
have ceased doing business, 

In the Middle West there 
two stock corporations doing the busi- 
ness of insuring the lives of domestic 
animals, and they are quite successful, 
which is good proof that the State of 
New York fer the past twenty years 
has been remiss through its Legisla- 
ture, in not providing for the organiza- 
tion of stock companies to do this kind 
of business, but has held to the assess- 
ment form of insurance which has long 
since proven its utter worthlessness. 

Your correspondent has called atten- 
tion heretofore to the fact that there 
is already pending in the Legislature a 
bill making it possible to organize stock 
insurance companies to do a live stock 
insurance business and provide for the 
admission of foreign companies to write 
insurance of this kind in this State. 

May investigate Lloyds. 

The second bill introduced on Wednes- 
day last, in substance, authorizes the in- 
surance department to make an investi- 
gation of every Lloyds Assoc! 


are one or 








lation, 
which now claims the right to do busi- 
ness in the State, after such investiga- 
tion, to determine as to such associa- 
tion, whether it is for the best interests 
of the people of the State that it con- 
tinue to do insurance business. This 
bill also contains general provision look- 
ing toward the regulation of this class 
of insurance by the department here- 
after. 

New York State has fallen behind 
other States in regard to the regulation 
of Lloyds. There has practically only 
been the slight restriction on these 
sociations of filing annual reports and 
maintaining a premium reserve. In ad- 
dition they have only been required to 
notify the department of any changes 
in the “trading name,” or the under- 
writers using it. 

A number of Lloyds in this State have 
been the subject of criticism, which has 
given the people an erroneous impres- 
sion regarding Lloyds generally, but it 
is a well-known fact that there are sev- 
eral associations whose underwriters are 
reputable and whose business standing 
is high, but it must generally be con- 
ceded that the strong and weak alike 


as- 
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should have closer supervision, so that 
the public will be better informed and 
in a position to deal with them with 
discrimination. 

One section of the proposed bill gives 
the Superintendent of Insurance author- 
ity to make rules and regulations con- 
cerning underwriters deposits and tne 
method of doing business of any such 
Lloyds, as will, in his opinion, best 
promote the interests of the people of 
this State, but the rules and regulations 
are not to become fixed until after 
notice and hearing in the premises. The 
bill specifically refers to the various 
sections of the Insurance Law ‘which 
shall be applicable to the operations of 
Lloyds after January 1, 1911, which will 
include a standard form of policy pro- 
vision. 

Assemblyman Fay, of King County, 
has introduced a bill making ‘a person 
negotiating fire insurance who delivers 
to the insured a policy” the agent of 
the company and not of the insured, as 
the courts have construed to be the case 
under the present law. 

On the 28rd inst., the Assembly ad- 
vanced to third reading and re-com- 
mitted for a hearing the bills of As- 
semblyman Bates, of New Yo k, amend- 
ing the Insurance Law by requiring fire 
insurance companies within five days 
after notice of loss or damage by fire 
to deliver to insured proper duplicate 
blanks for making proofs of loss. When 
this bill was reported favorably by the 
Assembly Committee on Insurance, fire 
insurance underwriters were astonished, 
to say the least. 

Want Fire Insurance Investigation. 

On Wednesday afternoon, March 9th, 
the Ways and Means Committee of the 
Assembly will give a hearing on the 
resolution offered by Assemblyman Mc- 
Inerney, of Rochester, appropriating 
$20,000 for an investigation by a special 
Legislative Committee of fire insurance 
companies doing business in New York 
It will be remembered that the 
City of Rochester has been the scene 
of considerable wrangling between busi- 
ness men and city officials and fire in- 
surance interests. 

Interest is still centered in the pro- 
ceedings being had before the Senate in 
the Allds-Conger controversy. Senator 
Allds surprised everyone but his counsel 
when he resigned as leader of the major- 
ity in the Senate. If Senator Allds had 


State. 





not resigned but still had been found 
guilty of the charges preferred by 
Senator Conger, it would have been 


necessary in order to expel him, to bring 
impeachment proceedings. 

There was considerable unseemly 
haste when announcement of the 
resignation was made to elect Mr. Allds 
much to the chagrin of the 
Senator and his friends, who believed 
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BRITISH AMERICA 


ASSURANCE CO. 


INCORPORATED 1833 
Head Office: Toronto, Canada 
ONTED STATES BRANCH 


January 1, 1910 
. $1,556,740. 4 
654,302.33 


Assets Ae 

Surplus in U. 8. : 

HON. GEO. A. COX, President 

W. R. BROCK & JOHN HOSKIN, K C., LL. D, 
Vice-Presidents 

W. B. MEIKLE, Gen, Mgr. 


North British 


March 3, 1910. 


Entered United States 
1866 


and Mercantile 


Established 1809 


Insurance Co. 


Since 1866, when the North British & Mercantile entered the United 


States, 


1,833 Fire Insurance Companies have failed or retired 








Proposed Capital, $1,000,000 


AMERICAN UNION FIRE 


INSURANCE COMPANY, 


OF PHILADELPHIA 


(Now organizing and to be incorporated under Laws of Pennsylvania) 


JAMES F. STONE 


Chairman Organization Committee 


331-337 Walnut St., Philadelphia, Pa. 


Correspondence invited from Agents where not already committed 


Proposed Surplus, $1,000,000 








MARS E. WAGAR, President 


Assets.. 
Reserve for Losses......... 


Cash Capital.............. 
2, Steen 





Western Reserve Insurance Co, “!<veland, Ohio 
Statement of January 1, 1910 
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ROBERT E. GOOCH, Sec’y and Treas. 





84 WILLIAM STREET, NEW YORK CITY 








THEODORE STEIN, Pres. 
THEODORE REYER, Treas. 





(ierman Fire Insurance Co. 
OF INDIANA 


Fanuary Ist, 1910 


ESTABLISHED 
1854 
Assets = = = 


Surplus to Policyholders = 


Home Office 
INDIANAPOLIS 


- $618,182.90 
$248,139.22 


LORENZ SCHMIDT, Secretary 
OSCAR SCHMIDT, Asst. Secy 








THE BIG MILLION DOLLAR COMPANY 
THE FIRST OF ITS KIND 


THE AUTOMOBILE INSURANCE COMPANY OF AMERICA 


INDIANAPOLIS, INDIANA 


We can use a first-class Stock Salesman for special work 


Correspondence from Live Agencies solicited 
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that such hasty action would have an 
unfavorable bearing on the ultimate 
termination of the Conger charges. It 
was this feeling of resentment on the 
urt of Senator Allds adherents which 
ought about the agreement among all 
icerned in the choosing of his suc- 
ssor to have the conference held on 
last Tuesday evening. From the present 
itlook it would appear that the in- 
irgent Senators would not insist in 
iting forward the claim of Senator 
inman. They seem to be satisfied with 
ie mischief they have wrought and 
ithe upsed caused to the machine plans, 
so that it may result in both sides 
reeing to elect Senator George A. 
lavis, of Erie County, except that they 
iy reach the conclusion that that 
inty is receiving more than its share, 
it secures this office in addition to 
it of chairman of the Senate Finance 
mmittee, held by Mr. Davis’ colleague 
enry W. Hill. 
totchkiss in Line for Political Prefer- 
ment! 
The prominence of Erie County in 
litical discussions is quite noticeable 
,ow, for one hears a great amount of 
vopbesying that the candidate for Gov- 
nor on the Republican ticket will 
me from this county. 
It is conceded that it is to Governor 


iughes’ administration that the party 
ust turn, through which an appeal 


the people must be made for an en- 
rsement of Republican policies. The 
ople generally have taken Governor 
ughes at his word, and feel convinced 
hat under no circumstances will be ac- 
pt a third nomination for the office 
vhich he holds. Much as machine 
oliticians in Republican circles dislike 
he dose, they will privately admit that 
1e Governor will dictate who shall be 
named for the office as his successor. 
There is no one- who has the con- 
idence of the Governor to the extent of 
that enjoyed by Superintendent Hotch- 
kiss. Mr. Hotchkiss has displayed two 
qualities which Governor Hughes has 
heretofore emphasized as being neces- 
sarily possessed by a public official if 
he is to be considered equal to the al- 
lotted task, viz.—force and initiative. 
Of course, it is impossible for a public 
official to give complete satisfaction in 
administering the affairs of his office; 
but the insurance men acknowledge the 
absolute fairness of the present superin- 
tendent and his disposition to give due 
consideration to the claims of both sides 
in a controversy. There is no reason 
to suspect that the people of the State 
not satisfied that their interests are 
being carefully looked after under the 
Hotchkiss administration, consequently 
where two widely diverse interes s feel 
that no partiality shown to either 
it would seem that it is in this quarte: 
that there is to be found the necessa y 
qualifications to be possessed by a can- 
didate for the high office of Governor. 


are 
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REPUBLIC ASSURANCE CO. 


Proposed Organization for New York— 
Capital $2,000,000—Surplus $3,000,- 
000—Vedder Chief Promotor. 


inter- 
Assur- 


Harrison N. Vedder is chiefly 
ested in promoting the Republic 
ance Company of New York. 

The plans of the intended organiza- 
tion are thus set forth in a circular let- 
ter issued by Mr. Vedder: 

“This Company is being orzanized 
with a capi‘al of $2,000,000 and a surplus 
of $3,000,000 for the purpose of doing a 
fire and marine insurance business. It 
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will be charte’ed under the laws of 
New York with its head or managerial 
office in this city. 

“The following men now compose the 
Organization Committee:—John J. Pul- 
leyn, chairman, Comptroller Emigrant 
Industrial Savings Banks, New York; 
Harrison N. Vedder, One Liberty street, 
N. Y., insurance; R. W. Jones, Jr., vice- 
president National Keserve Bank, New 
York; E. S. Hand, president The Con- 
tinuous Glass Press Co, Philadelphia; 
Herbert Buxton, 63 William street, New 
York, president Buxton Insuring 
Agency; H. A. Winger, 49 Wall street, 
New York, director Security Safe De- 
posit & Trust Co., Brooklyn; Arnold L. 
Davis, 71 Broadway, New York of coun- 
sel; Joseph di Giorgio, president Atlan- 
tic Fruit Co., 11 Broadway, New York; 
Samuel Reid, New Haven, Miner, Reid 
& Co.; James A. Fechtig, Jr., Baltimore, 
of counsel. 

“The office of the Organization Com- 
mittee is 35 Nassau street, this city. 

“The National Reserve Bank, 165 
Broadway, New xork city, is the deposi- 
tary and registrar of stockholders sub- 
scriptions and interim receipts. 

“The purpose of the Republic Assur- 
ance Company of New York is to do a 
fire and marine insurance business— 
principally—on the conservative basis 
as practiced by the leading companies, 
working in harmony with them, and 
thus establish a much needed facility 
for property owners, agents, insurance 
brokers, and insurance companies; fur- 
nishing them with re-insu:ance facili- 
ties. 

“The organization will be a strictly 
tariff company and will doubtless apply 
to the Western Union for admission to 
that body.” 


CO-OPERATIVES IN NEW YORK. 





(Continued from page 1.) 
expense of management 35 per 
cent. of the premium income per an- 
num, unless the outstanding insurance 
is less than $1,000,000 in which case on 
approval of the Superintendent of Insur- 
ance it may expend 40 per cen:. 

(C) Each such association shall carry 
as a liability a sum equal to the total un- 
earned premiums on the policies in force, 


in to 


calculated on the gross sum, except 
that associations organized less than 


three years may reckon such unearned 
premium reserve at 70 per cent. of the 
net premiums. It is ar:su provided, that 
upoi1 approval of the Superintendent of 


Insurance, this unearned premium re- 
serve need not be set aside until Dec. 
31, 1912. 

(D) Any such association shall not 


make any additions to its surplus after 
same equals one per cent. of its out- 
standing insurance, but must distribute 
any excess earnings amonz the members 
whose polices expire duing the ensuing | 
year, either in cash or as a rebate. 

(E) Any deficiency must be mad- 
z00d within 60 days or an assessment 
levied the: efor. 

(F) No such association shall re-in- 
sure any risk assumed by it, nor collect 
a policy or survey bill, nor pay any com- 
mission to any person whose duty it is 
to pass upon the desirability of 





assumed. 
Conditions Not Onerous. 
If will be observed that no onerous re- | 
strictions have been placed on the legi- | 
timate operations of these associations, | 
and those made are both for the pro- | 
tection of the insuring public and the 
proper conduct of the companies them- 
selves. Much liberality ts shown in the 
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WARREN M. KIMBALL & CO. 


100 WILLIAM ST., N. Y. CITY. N.Y. 


SURPLUS INSURANCE 


REPRESENTING 
22 Strong American and European Stock Co’s. 
IMMEDIATE BINDERS —Guarantee Underwriters. 


requirements as to the _ territory oy 
| 


London Lloyds | 
LIBERAL COMMISSION | 








Organized 1853 


THE HOME 


Insurance # Company 
New York 


Elbridge G. Snow, President 
MAIN OFFICE, 56 CEDAR STRE 


CASH CAPITAL, $3,000,000 


HY 


Assets, January Ist, 1910........ pa a geeres pas $27 307,672 
Liabilities (including capital)................ 0.006: 14,924,536 
Reserve as a Conflagration surplus . 1,200 000 
Net Surplus over all liabilities and reserves , 11,182,836 


SURPLUS AS REGARDS POLICYHOL DERS, $15,382,836. 


Insures against loss ot real and personal property, rental income, 


use and occupancy, earned profits and 
commissions by 


Fire, Lightning, Wind-storm, Automobile and 
Inland Transportation Risks 








THE NORTH RIVER 
INSURANCE CO. 


TOTAL ASSETS 


CRUM & FORSTER 


GENERAL AGENTS 
NORTH RIVER INSURANCE CO BUILDING 
ASSETS 


OF NEW YORK 








Empire City Fire Ins. Co., Inc. 1850 5 7 
117 s Nassau Fire Ins. Co. Ine. "185 IR. wece -. 748,381 
95-97-99 William Street, N. ) a City P+ ter Cooper Fire Ins. Co., Inc >. 18 . 431, 906 
— ———— ee National Lumber Ins, Co., Inc. 1905 » 5,801 
(Writing Woodworkers ‘and L umber only) 
INCORPORATED 1822 United States Fire Ins. Co., Inc. 1824. 500,016 
-" Dutchess Fire Ins. Co., Ine. 196... 533,362 
is (Where not locally represented) 


DEC. 31, 1907 
$1,907,496.00 


FOR WNEW YORK CITY 
AACHEN & oNien FIRE ins. £0. 
ALLEMANIA FIRE I 
aE EFFERSON PRE ows. co. 














New York 


All losses adjusted and paid by us. 


New Jersey Pennsylvania New England 


GENERAL AGENCY OF 


EDWARD E. HALL 


45 Cedar St., New York 


Cc. B. G. GAILLARD, Sup’t of Agencies 


Representing Dixie, Peoples National, Central National, Ins. Co. of 


the State of Illinois, Metropolitan, Equity and County 
Fire Insurance Companies. 


Excellent reinsurance facilities. No overhead writing. 


Five special agents. 
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H. G. HOFF MAN 


CENTRAL NATIONAL, Chicago 
PEOPLES NATIONAL JEFFERSON FIRE 





Philadelphia Philadelphia | A 

BEN FRANKLIN GERMAN FIRE G 
Pittsburgh Pittsburgh 

NATIONAL LUMBER DIXIE FIRE E 
Buffalo Greensboro 

AUSTIN FIRE COMMONWEALTH FIRE | IN 

Dallas Dallas T 


INTERNATIONAL 
St. Louis 


INTERNATIONAL 
Ft. Worth 


REPUBLIC UNDERWRITERS, Dallas 











All Losses Adjusted and Paid From This Office 
MT. STERLING, KENTUCKY 
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which business may be dove. indeed it 
is difficult to understand, in the case of 
advance premium associations, just 
what the satisfaction is of having $1,- 
000,000 outstanding insurance that per- 
_mits the association with that liability 
to operate in the entire State, while 
with less than that amount they must 
be confined to 5 counties, and this fea- 
‘ture decidedly favors those companies 
now in existence. However, self pre- 
servation will doubtless tend to limit 
the operations of any associatiou, since 
too wide spreading business would tend 
to unwieldiness, and defeat the confi- 
dent hope of profit. p 

Two provisions somewhat hand in 
hand are those requiring a limit of ex- 
pense to 35 per cent. and a distribution 
of profits when the surplus reaches 1 
per cent. of the outstanding insurance. 
Economy of management, and pure mu- 
tuality of operation are of necessity the 
arguments for taking this form of in- 
surance, and to permit unrestricted ea 
pense, and no distribution of profits to 
existing policyholders, would tend to 
defeat such result. 

Premium Reserve Required. 

Probably no requirement will bear 
more heavily on these co-operative .asso- 
ciations than that calling for an un- 
earned premium reserve, and it seems 
very proper that they should be given 
time to arrange their affairs so that 
this may be met. They are ziven practi- 
cally three years before the reserve is 
obligatory and that is certainly very lib- 
eral. The wisdom of requiring an un- 
earned premium reserve cannot be ques- 
tioned. The simple mathematics of in- 
surance show that, and no reasonable 
person, with the security of either in- 
suring public or insurance associatio. 
in mind, will attempt to quibble over it. 

There is one thing not included in 
the proposed amendment which occas- 
ions, some surprise, that is that there 

Not Brought Under Supervision. 
is no specific provision bringing this 
class of insurance under the supervision 
of the insurance department, although 
the intention that they shall be super- 
vised thereby is evident in many of its 
provisions. Neither is there any requi:e- 
ment for an annual statement and whir 
it shall contain. In the absence of such 
specific requirement it is to be presumed 
that they will continue to report to the 


Secretary of State, which would be a 
great mistake and tend to largely nul- 


good that would otherwise be 
wrought by the proposed requirements. 
Doubtless this feature will be covered 
in some other bill, for it does not seem 
conceivable that so thorough a man as 
Superintendent Hotchkiss would over 
look its importance, or father anything 
less than a complete plan. 

Stock companies must face the faci 
that the idea of mutual insurance is 
growing, and it may well be that uncer 
so wise provisions as the foregoing some 
way may be found for both classes to 
work, side by side harmoniously, as 
they do in New England. 


lify any 





Will Handle Business Direct. 





T. Y. Brown & Co., 
have severed cone ection with the 
of Henry C. Zaro, who formerly 
sented the Glens Falls and the Mil- 
watkee Mechanics on the East Side. In 
the future the business will be handled 
direct through the Brown office. 


of New York City, 
office 
repre- 
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SEEKS COOPERATION OF BANKERS) “The Leading Fire Insurance Compan 





Protection Holding Corporation Asks 
Their Aid in a “Purely Fiduciary 
Capacity.” 

The Protective Holding Corporation 
of Syracuse is seeking to interest the 
brokers of this country in furthering 
its general plan, through the medium 
of a circular letter of which the sub- 
joined is a copy: 

“It is the earnest purpose of some of 
the most influential men of Syracuse 
and the State of New York that you 
should know all about our plans for act- 
ing as a “Holding Company for Insur- 
ance Companies,’ controlling companies 
who will write life, marine, casualty 
and fire insurance, as well as surety and 
fidelity bonds. 

“We are desirous of securing thous- 
ands of co-operative stockholders all 
over the entire country and wish to se- 
cure a few from your vicinity; those 
who are buyers of some of the various 
lines of insurance. To do this success- 
fully, the plan and scope of our com- 
pany must secure the support of the 
banking fraternity. The local investor 
naturally and properly goes to his bank 
for information. 

“It is our intention to arrange with 
one banker in every community to rep- 
resent our company in a purely fiduci- 
ary capacity; first, as local adviser; sec- 
ond, as a depository. 

“Our aim is to form a perfect alliance 
between the banker, the local insurance 
agent, and the insured, all of whom to 
derive a benefit. 

“You will not be asked or expected to 
zo beyond banking ethics, or to solicit 
or take stock. 

“The bankers and the insurance men 
interested in the management of the 
undersigned assure you that no further 
obligation is incurred in mailing the en- 
closed post card beyond the reading and 
considering our proposition.” 

To Form Fire Company. 

The fire project which the Holdin: 
Corporation will attempt to launch is 
the Protective Fire Insurance Company; 
capital $2,500,000 with an equal amount 
of surplus. The shares, $10 each, are 
sold at $20. 

Robert R. Tuttle is acting president 
of the Protective Holding Corporation; 
Edward I. Rice and Ira A. Manning, 
vice-presidents; William H. Horton, 
secretary; Lucius G. Leonard, treasurer 
and K. H. Kinne, assistant treasurer. 





Establish New York Connection. 





For the more convenient handling of 
their increasing Eastern business the 
Chicago general agency firm of Parker, 
Aleshire & Gardner has arranged with 
John F. Hinds and Son, 95 William 
street, for New York City representa- 
tion. The Chicago firm is wide-awake 
and business entrusted to it will be 
promptly and intelligently cared for. 





Wants $250,000 From General 
ment Bureau. 


Adjust- 





In addition to the $250,000 demanded 
from T. J. Ewell, fire marshal of Mary- 
land, the Old Virginia Antique Com- 
pany of Baltimore, has brought action 
for a similar amount against the Gen- 
eral Adjustment Bureau, and its Balti- 
more manager, John F. Rice. 





of America.” 





WM. B. CLARK, President. 

W. H. King, Vice-President. 

Henry E. Rees, Secretary. 
Assistant Secretaries. 


A. N, Williams, E. 8. Allen, | 
E. J. Sloan. Guy E. Beardsley 
W. F. Whittelsey, Jr., ‘‘ Marine” 








For The Protection Of Its 
Policy Holders 


THE HANOVER 


Fire Insurance Company 
HAS A 
CashCapital - - - 
Cash Assets - - -+ $4,395,625.89 
Cash Surplus to Policy 
Holders - - + $2,063,04401 
The real —— of an insurance company Is in the con- 
servatism ite management, and the management of 
THE HANOVER is an absolute assurance of the security 
of its poliey. 
R. EMORY WARFIELD, President 
JOSEPH McCORD, Vice-Pres. and Sec’y 
WILLIAM MORRISON, Ass’t Sec’y 
JAMES W. HOWIE, Gen. Agent 


$1,000,000.00 








HOME OFFICE: 
Hanover Bidg., 34 Pine St. 
NEW YORK 
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THE COMPANY WITH THE PYRAMID 
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Northern Assurance Co., itd. 
OF LONDON, ENG. 
U. S. Statement as of Jan. 1, 1909 
Admitted Cash Assets......... $4,801,566 
All Liabilities, incl. Reserves . 3,075,917 


Net Surplus in U. S. $1,725,639 





Eastern and Southern Departments 
Company’s Building, 
38 Pine Street, New York 


GEORGE W. BABB, Manager 
T. A. RALSTON, Sub-Manager 











GERMANIA 
FIRE INSURANCE COMPANY 


NEW YORK 


ORGANIZED 1859 


Cash Capital... . . $1,000,000.00 
eee 6,562,329.14 
Net Surplus 2,008,419.02 
Surplus for Policy 
MOWers........ 3,008,419.02 


HEAD OFFICE 
Cor. William & Cedar Streets 














REMOVAL NOTICE 
On May First 


Fred S. James & Co. 


Will remove from their present 
quarters to spacious offices in 
the new Underwriters Building 


Nos. 123-133 William St, 
New York City 


where increased facilities will 
be had for promptly and 
efficiently serving the needs of 
brokers. 











PERCY B. DUTTON 


FIRE UNDERWRITER 


ROCHESTER} el 
HUMBOLDT of PENNA. 
TEUTONIA of PENNA. 
COOPER of OHIO 


__________ | 
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Ins. Co. of America, 
YEW yop. 














Calumet Insurance Company 
CHICAGO 











New Jersey Office: ENGLEWOOD, N. J. 








MYRON W. ROBINSON 
New Jersey State Agent For 


THE AMERICAN LIVE STOCK INSURANCE CO. 


INDIANAPOLIS, IND. 


New York City Office: MILLS BLDG. 


Local agents wishing to add a growing and profitable branch of 
insurance to their agency should communicate with me at once 


$100,000 deposited with Auditor of State for protection to policyholders 
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100 PER CENT. DIVIDEND. 
fortunate Holders of Continental Stock 
to Participate in Mellon 
Cutting. 





Subject to the approval of stockhold- 
; who will pass upon the question at 
special meeting to be held on the 18th 
st., a stock dividend of 100 per cent. 
|] be declared upon the capital of the 
mtinental Insurance Company. As 
© present net surplus of the corpora- 

t on is $13,000,000 the proposed dividend 
n easly be spared. 





PLACED IN GOOD HANDS. 





/hilden & Hancock Get German Ameri- 
can of Pittsburg for Metropolitan 
Territory. 





On Thursday of last week the Ger- 
an American Insurance Company of 
ittsburg received a license to do busi- 
sss in New York State and immedi- 
ely thereafter appointed Whilden « 
ancock as representatives for New 
‘ork City and vicinity. 

The company has a capital of $200,- 
00, a net surplus of $260,000 (making 
surplus to policyholders of $460,000) 
nd assets of over $650,000. It is one 
f the conservative, well managed Pitts- 
urzh institutions and Whilden and 
lancock are to be congratulated upon 
ts acquisition to their office. 





ADMITS HIS RETIREMENT. 


O. L. Van Laningham’s Further Interest 
in United Insurance Company 
Purely Friendly One. 


Cc. L. Van Laningham, now on the 
acific Coast, gracefully announces his 
omplete retirement from the affairs of 
the United Insurance Company of New 
York, and declares that his further in- 
terest in the enterprise of which Ferris 
i. Shaw is the directing force, is purely 
i friendly one. 

Progress continues to be made in dis 
vsing of the stock of the corporation 
the great percentage of purchasers buy- 
ing for investment solely. 





ON THE WRONG TACK. 





Wiikesbarre City Council Not Able to 
Fix Insurance Rates—A Reduction 
Sought. 





In response to a request for light 
upon the subject City Solicitor McHugh, 
of Wilkesbarre, Pa., informed the muni- 
cipal councils that they have no power 
to fix fire insurance rates in the city, 
nor to impose a tax upon the local 
beard. 

Citizens of Wilkesbarre are agitating 
for reduced tariffs and the inquiry made 
of the city solicitor was doubtless 
prompted by their importunities. 





BUREAU IN JEOPARDY. 





Failure to Specify Salary of Office May 
Invalidate Fire Marshal Act 
in Illinois. 





The new fire marshal bureau in Tlli- 
nois is in jeopardy because of the State 
Supreme Court decision on the prison 
parole act in which it was stated that a 
law was invalid creating an office un- 
less the amount of compensation is 
stated in the title. This was not done 
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in the fire marshal act, so the new head 
of the bureau, C. J. Doyle, is very much 
at sea. He has laid elaborate plans, 
but if his office is affected, he will at 
least be deterred until the law is made 
valid by the legislature. 

The same condition applies to the 
State insurance superintendent and 
other State officers. 


LAUNCHED AT BOSTON. 


New Fire Company With Liberal Capi- 
tal and Surplus Soon to Get Under- 
way. 

With a capital of $500,000 and an 
equal amount of surplus the newly 
formed Massachusetts Fire & Marine In- 
surance Company of Boston, plans to 

get under way shortly. 

Col. E. C. 
Company, will be its president, he re- 
taining at the same time his interest in 
the prominent agency. 





ANNIVERSARY ROCHESTER FIRE. 





Six Years Aao the City Was Swept by a 
$3,000,000 Confiagration—A Mem- 
corable Event. 





Six years ago Saturday last Rochester, 
N. Y., was swept by a conflagration, the 
loss therefrom being $3,000,000. 

The fire started in the building occu- 
pied then by the Rochester Dry Goods 
Company, opposite the Hote] Eggleston. 
{t made rapid headway, and it was only 
through the aid of the fire departments 
of Buffalo and Syracuse, which were 
summoned by telegraph, that the fire 
was prevented from destroying the en- 
tire business district. 


Eastern Department at Hartford. 


Announcement is made that about 


Benton, of J. C. Paize and| 








April first the Citizens Insurance Com- | 


pany of Missouri will establisu an East 
ern department in the general offices 


of the Hartford Fire, at Hartford. Once |} 


the department be opened all business 


of the St. Louis company in New Eng- | 


land, New York, New Jersey, rennsyl- 
vania, West Virginia, Maryland, Dela 
ware, and the 


District of Columbia. 


The office will be in charge of Thomas | 


H. Scotland, the present secretary of th« 
Citizens, whose title will be that af 
“general agent.” 





Issuing a Stock Policy. 


As reorganized the Seaboa'd Fire, of 
Atlantic City, has dropped the word 


“mutual” from its title, and is now is-| 


suing a stock policy. 





New York Special for the Dubuque. 

In succession to R. C. Burdick re- 
signed W. R. McLeod has been ap- 
pointed New York State special agent 
of the Dubuque Fire. Mr. Mcleod was 
formerly with the Underwriters Asso- 
ciation of New York State. 

Charged by his father with havinz 
set fire to the house 160 South Orange 
avenue, South Orange, John McCormick 
was placed under arrest on ,Saturday 
last. 





Application for entrance into Mass- 
chusetts has been made by the Teutonia 
of Pittsburz, Pa. 














VIRGINIA WEST VIRGINIA 


AGENTS WANTED 


NORFOLK FIRE 


Insurance Corporation 
NORFOLK, VA. 
NORTH CAROLINA 

MARYLAND NEW JERSEY 











MONONGAHELA 


INSURANCE COMPANY 
of Pittsburg, Pa. 
Incorporated 1854 
— 

William G. Whilden, President 
W. K. Reifsnyder, Secretary 
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Louis Schlesinger 


Union Bldg., Newark, N. J. 
FIRE INSURANCE 


—REPRESENTING 
Glens Falis Albany 
Buffaio German Dixie Fire 
Security Ins. Co. of No. Am. 


(of New Haven) 








FOR— 
NEWARK and ESSEX CO. 


Exceptional Binding Facilities for New York 
Brokers. Phone our Expense 





0. 0. LAUCKNER INSURANCE AGENCY 


141 Broadway 355 Palisade Ave. %i River St. 
N. Y. City Jersey City Hoboken 


FIRE INSURANCE 


New Jersey writing agents for twelve of the 
leading companies, including 


Westchester Aachen & Munich 
Niagara St. Paul F. & M. 
Springfield F. & M. Teutonia 
Firemans (of N. J.) Central National 


New Jersey Lines Bound in New York Office 


LeROY P. GREGORY 


General Mgr. 


L. KRETSCHMANN 
Mer. N. J. Dept. 








H. G. HARRIS & CO. 


Fire Insurance 
ATLANTIC CITY, N. J. 





Representing Bighteen Leading 
Fire Companies 
for 
Atlantic City and Vicinity 
Have desirable opening for 
another strong company. 








SURPLUS 





WE solicit your patronage 
and assure careful at- 
tention to your 


W. C. FARRAR & CO. 
General Agents 
GERKE BUILDING 


Cincinnati, O. 


interests. 





mO>aDmMAODA 
om2-r 











BUSINESS 





JOHN C. PAIGE CO. 
INSURANCE 
65 KILBY ST. BOSTON, MASS. 








TALLMAN & SEARS 
NEW YORK AND NEW JERSEY 
SUBURBAN AGENTS 
FIREMEN’S INSURANCE 00. OF NEW JERSEY 
ST. PAUL FIRE AND MARINE INS. ©0. 
OF MINN. 
80 WILLIAM ST., NEW YORK CITY 








LOUIS SHERWOOD 


REPRESENTING 
Fire, Casualty and Surety Co’s 


15 Exchange Place, Jersey City, N. J. 





EXCELLENT FACILITIES FOR HANDLING 
BROKERS LINES. Phone, 33 Jersey City 








F. H. ROSS & SON 


Metropolitan Managers 


Buffalo German, N. Y. Standard, N. J. 
Buffalo Com’l, N. Y. 


68 to 76 Maiden Lane, New York City 








ARNOLD & WANNEMACHER 
REPRESENTING 
Teutonia of Allegheny, Pa. 
Humboldt of Allegheny, Pa. 
German American of Pittsburgh, Pa. 
Detroit of Detroit, Mich. 
438 WALNUT ST., PHILA., PA. 








Fire Insurance Special Agent Wanted 
A good-sized company jee applications 
from reputable local agents in various parts 
of the country, who believe they are adapt- 
ed to field work. Give full information as 
to age, length of time in the insurance busi 
ness, etc. Correspondence confidential 

Address 210 Onondaga Ave., Syracuse, WN. Y. 








SURPLUS LINES 


D.C. SCHUPP & CO. 
159 La Salle Street, Chicago i 


Lines placed anywhere in U. S. and Canada 
LIBERAL COMMISSIONS PAID 





HERBERT BUXTON, Pres. and Mgr. 


Buxton Insuring Agency 


63 William St., New York 
Excess Lines handled anywhere. Good 
connections at Lloyds, London. 


CORRESPONDENCE SOLICITED. 








SURPLUS LINES | 
AND 
Brokerage Business 
WRITTEN IN 
American Stock Companies || 
Corespondence Solicited 

LIBERAL COMMISSIONS PAID 

C. R. CHADWICK & CO. 

GENERAL AGENTS 


Second National Bank Building 
CINCINNATI, OHIO 





NEW YORE 
LONDON 


McLEAN STINSON & CO., Ltd. 


Surplus Line Underwriters 
43 CEDAR STREET 
New York 
Telephone 264 John 
$25,000 Binder at London Lloyds 


TORONTO 
CHICAGO 














39 PROSPECT AVENUE 








PHILIP A. MURRAY 
SUBURBAN AGENCY 
WESTCHESTER COUNTY 


MOUNT VERNON 


BROKERED LINES SOLICITED 
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LEGISLATIVE MILL ACTIVE. 
Series of Measures Affecting Under- 
writing Interests Proposed 
in Ohio. 

Ohio fire underwriters and other in- 
surance interests were caught napping, 
last week, and it wasn’t until the 
Beatty-Gotshall bill to levy a 2 per 
cent. gross premium tax on fire insur 
ance companies for the benefit of fire 
departments in villages and cities pos- 
sessing $500 or more of equipment was 
on the calendar, having been 
reported out for passage by the Senate 


penace 


committee on insurance on recommen- 
dation of the State association of fire 
department chiefs, that they awakened 


to the menace of the situation. Prompc 
action was taken, however, to show 
that they were in earnest in their de- 
sire to be heard on the measure, and 
the Senate recommitted the bill for a 
rehearing Senator Johnson, the fol- 
lowing day, introduced a measure to 


provide a police and fire department 
pension fund by making it mandatory 


on city and village councils to make a 
levy for the purpose. 

Considerable insurance legislation, 
most of which is in line with recom- 
mendations of the National Association 
of Insurance Commissioners, pro- 
gressed toward ultimate enactment, by 

in the house of its origin. The 
passed the Spiegel bill relating 
of beginning action against 
Reed bill 


passage 
House 
to the time 
fraternal associations and the 
prohibiting the selling of insurance 
premium notes before the delivery of 
the policy and providing penalties for 
violations It also passed the Bense 
bill exempting Kelley’s Island, in Lake 
Erie, from the operation of the State 
law regulating the storage of high ex- 
plosive s. 

The Senate passed six insurance bills 


by Deaton. One gives the superintend- 
ent of insurance power to take over 
and liquidate insolvent domestic insur- 
ance companies; another makes poli- 
cyholders’ claims preferred claims 
against insolvent companies; another 


prohibits the suppression of facts con- 
cerning the financial status of an insur- 
ance company and prescribes penalties 
for violations; another is to regulate 
mutual protection associations; another 
the superintendent rights and 
power to inquire into the financial rela- 
tions of insurance companies’ with 
banks, and the sixth fixes the manner 
in which insurance policies against 
damage or loss from disease, bodily in- 
jury, etc., shall be 
The Gotshall 2 per cent 
um tax bill drafted 
Beatty of Green, 
evance the fire 
cause he could 
his residence insurance at cut rates 
after a rate war had been ended. He 
also drafted a bill to put the rate mak- 


gives 


issued 

gzross premi- 

by Senator 

who, has a 
insurance 
not renew 


was 
sjowling 


against 






companies be 


ing power in the hands of the superin- 
tendent of insurance, and designed to 
knock out the Ohio Inspection Bureau. 


No action has been taken on this meas- 








ure. The Norris Employers’ Liability 
bill, a House measure, is in the House 
committee, awaiting a public hearing. 
Mill owners of Georgia and the Caro- 
| 5 t convention, decided to 
form the Southern Cotton Mill Mutual 
Insura » Company. Details of the 
heme will drawn up by a special 
committee which is to report at the 
next annual gathering of the American 
Cotto Manut \ iation. 











SURETY HAPPENINGS 





Casualty Company of America Opens 
New Department With Herman 
Leroy as Manager. 





The Casualty Company of America 
has opened a new department styled 
tbe “Employers Compensation” and ‘3- 
sues in conjunction therewith a policy 

the first granted in the United States 
--embodying features which have been 
successfully used in connection with 

Vorkmen’s Compensation in Germany. 

From a circular issued by the Com- 
pany explaining the new departure, we 
auote the following: 

Under the Employers’ Compensation Policy 
the employer may compensate and settle with 
his employes for injuries sustained, within 
the following limits: 


For Loss of Life, or for the loss of ‘wo 
Limbs, or sight of Both Eyes, a sum equal 


to one full year’s wages as earned by suen 
employe; one-half of that sum may be paia 
for the loss of One Limb, and one third for 
the loss of sight of One Eye: for minor in- 
juries, the list of fixed compensation is cor- 
respondingly extended. 

For Temporary Disability from accident, 
ore-half of the weekly wages or salary earn- 
ed may be paid during the time of disability. 

The Company refunds to the employer the 
money thus expended by him, regardless of 
the question of negligence of either employer 
or employe. 

Differences, arising in respect 
amount of compensation payable, 
settled by a Board of Arbitration. 

If an employe refuses to accept 
pensation offered him on the aforesaid basis, 
and resorts to the courts to recover damages | 
by reason of the liability imposed by law 
upon the employer, the Company will, at its 
own cost, defend the suit in the name and 
on behalf of the employer, or settle the case 
under the conditions and in the form gener- 
ally provided in contracts of that character 

The Employers’ Compensation Policy is {s 
for all kinds of trades and industries, 
2nd while the rate of premium varies in ac- 
cordance with the hazard of the risk, it is 
very moderate in all cases. 


The policy combines the features of 


to the 


sued 


beth Employers Liability and Work- 
inen’s Collective insurance and is in 
iine with most provisions enacted by 


law in most European countries, especi- 
ally Germany, Austria, France and Eug- 
land in respect to compensation of em- 
ployes injured or killed in the perform- | 
anee of their work. | 
Department Manager. 
The company has secured as manager 
of the Department Herman Leroy, well 
known to the insurance fraternity of 
New York. Mr. Leroy has given long 
and careful study to this modern line of 
insurance, principally as practiced in 
Germany,where it has attained its grear- 
est success, and is thoroughly familiar 
with the subject. Congratulations are 
due company and manager. 








NEW YORK GENERAL MANAGERS. 


Dolan, Eibler and McGinty Now Repre- 
sent Bankers Surety Company in 
Empire State. 

Secretary M. A. Craig, of the Bank- 
ers Surety Company of Ohio, announces 
the appointment of Messrs. Dolan, Eib- 
and McGinty as general agents of 
the corporation for New York State, 
with headquarters at 56 Maiden Lane, 

this city. 

All members of the firm have been 
closely and successfully identified with 
the Bankers Surety for some time, and 
tneir present responsible appointment 


1 
er 








ESTABLISHED 1886 





ASSETS $300,000 
Indiana and Ohio Live Stock Insurance Co. 


—INSURES— | 
HORSES, PIULES and CATTLE against death from any cause | 
» Home Office: CRAWFORDSVILLE, IND. 


$100,000 deposited with Insurance Department of Indiana for the 
protection of all policy holders 


THE PIONEER IN ITS LINE 








is in recognition of previous service well 
performed. 

Frank P. Dolan, who is one of the 
Company’s directors and has been its 
Albany representative for three years, 
will continue at the Capital city, de- 
veloping his already extensive connec- 
tions there. 

Eward G. Eibler was virtually raised 
in the sure‘y business having had four- 
teen years’ connection therewith, first 
at the head office of one of New York’s 
leading companies and subsequently in 
the field. Prior to coming East he was 
manager at St. Louis for the Bankers. 
In addition to his agency association 
Mr. Eibler will be the Eastern head of- 
fice representative of the Company. 

James McGinty, is a New Yorker 
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born and bred, and alive to the possi- 
bilities of suretyship. He has been iden- 
tified with the Bankers Surety for three 
years and exhibits his faith in the en- 
terprise by carrying some of its sto 
as aa investment. 

The Bankers Surety Company is a 
sound organization, progressively mi 
aged and the agency selection note 
above is evidence that its executi.es I 
tend to seek business in aggressi 
styLe 





Tourists’ Baggage Insurance. 


Vincent R. Schenck, vice-president 
the North-Eastern Agency Company 
New York has evolved a simple a: 
highly attractive plan for insuring th 
baggage of tourists. The indemnity 
sold in units of $150 at a premium o/ 
25 cents per week. Behind each co 
tract is the strength and reputation 
the St. Paul Fire and Marine Insuran 
Company of St. Paul. 





FIRE 


INSURANCE 





24 COURT STREET 





GERMAN AMERICAN INS. CO. OF N. Y. 
PHOENIX INS. CO. OF HARTFORD, CONN. 
SPRINGFIELD F. & M, INS. CO. OF MASS. 


J. M. DONALD, AGENT 


BROOKLYN 








com, WOOD BROTHERS & COMSTOCK 


GENERAL AGENTS 


REPRESENTING 
ALLEMANNIA FIRE INSURANCE OO. OF PENNA. 
CAMDEN FIRE INSURANCE ASS’N, OF N. J. 
GEORGIA HOME INSURANCE CO., of Georgia. 
HUMBOLDT FIRE INSURANCE CO., of Pennsyivania. 
MIGHIGAN COMMERCIAL INSURANCE CO., of Mich. 
PITTSBURG UNDERWRITERS, of Pennsyivania. 
WESTERN RESERVE INSURANCE GO., of Ohle 





100 WILLIAM STREET - - - - 


New York 





r 
Permitted 


107 Springfield Ave., 





Paid up Capital $1,500,000 





F. P. Gasoline Gas Machine 
FIRE PROOF Model C 


RECORD IN SERVICE 


Over sixty thousand of these machines have been in use for the average period 
of three and three-fourths years. There have been only sixteen accidents, and the 
total loss attributable tothem direct and indirect has amounted to Four Thousand 
Nine Hundred Twenty-eight Dollarsand Fifty Cents,or a little more than Two Cents 
per Annum per machine, or less than Thirty-seven One Hundredths of a Mill per 
Hundred of the value of the property exposed to the hazard of their use. 

Insurance men please note and if you want the best, cheapest 
and safest lighting and cooking facilities in une world, communicate with 


MERGARD & SEIDLER, 


OR 
THE INCANDESCENT LIGHT & STOVE CO., 


_ 


Without 
EXTRA 
Charge 
by all 
Insurance 
Companies 
Within 
Twenty- 
five States 
FOOL PROOF 


Newark, N. J. 





426 E. Pearl St., Cincinnati, _— 
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MOVE BY MARYLAND CASUALTY. 
Strong Baltimore Company Proposes 
Entering New Field—Seeks Charter 
Amendment. 


Highly successful in p:'osecuting the 
arious casualty lines of the insurance 
business, the Maryland Casualty Com- 
yany, of Baltimore, now proposes broad- 
ning the scope of its activities and has 
ipplied to its State Legislature for 
1uthority to write surety and fidelity 
lines. 


American Credit Indemnity Co. 


Elsewhere in these pages appears a 
display statement of the American 








EXECUTIVE SPECIAL AGENT 


THE OCEAN ACCIDENT AND 
GUARANTEE CORPORATION, 
LIMITED, invites applications for posi- 


tion of executive special agent; an excel- 





lent opportunity for special agent who is 
experienced in the development of liability 
and miscellaneous casualty lines. Com- 
munications, stating age, experience in 
detail and salary expected, will be con- 
sidered in confidence. Address 
OSCAR ISING 
GENERAL MANAGER 
59 John Street 
New York City 














KEEP POSTED By Reading 
THE EASTERN UNDERWRITER 
Each Week———— 
Subscription $3 Per Annum 
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Credit Indemnity Company of New 
York, setting forth its financial condi- 
tion on the 3lst of December, 1909. 

The report, which has been critically 
verified by representatives of the New 
York and Massachusetts insurance de- 
partments, gives total assets of $1,582,- 
088, and a policyholders’ surplus of 
$412,007. 

The reserves, the great feature in any 
insurance organization, but of peculiar 
importance in a company writing so 
intricate a business as credit insurance, 
have been carefully figured under rigor- 
ous State requirements and should be 
ample to cover all possible contingen- 
cies, 





Has Strong Reserves. 





To make “assurance doubly sure” the 
United States branch of the Frank- 
fort Marine, Accident and Plate Glass 
Insurance Company of Germany, is year 
after year adding to its voluntary con- 
tingent reserve, a fund quite apart from 
the regular reserve, which latter 
though will, in all likelihood, prove suffi- 
cent to meet the calls upon it. On 
the first of the year the Frankfort re- 
ported totals assets of $1,479,689, with 
liabilities of $978,837 and a net surplus 
of $500,852. The reserves are as here 
ziven: for losses, $346,882, for unearned 
premiums, $399,720 and for continzgen- 
cies, $170,000. 

Manager C. H. Franklin appreciates 
full well the uncertainties of liability 
underwriting and proposes safeguardiig 
against them as far as is possible. 





Increased Capital Paid In. 


The $250,000 increase in the capital 
steck of the American Fidelity of Mont- 
pelier, as announced in January was 
fuliy paid in on March 1, the increase 
being taken by _gpsenag stockholders at 
$135—in fact the new subscriptions : 
gregated $490,000. 

The new capital will be 
a net surplus of $200,000. 





$500,000 with 
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POINTERS TO AGENTS 


Many of the liability com- 

Reporting panies are spending large 

on Small sums each year, compili 
Accidents. data and making investiga- 

tions concerning the cause 
of accidents to employees in the differ- 
ent industries. It is in the power of 
the agent on the ground to be of con- 
siderable assistance in this direction, 
by making very careful examinations 
and reports of all accidents in his ter- 
ritory. 

Frequently field men take the stand 
that it is far better in the case of minor 
accidents, to let the occurrance take 
its course and he forgotten as quickly 
as possible. They argue that to investi- 
gate every little accident aggregates its 
importance in the eyes of the em- 
ployees and in the case of a shop or 
factory wastes valuable time for the 
assured by causing practically a sus- 
pension of work while the investigation 
is on. 

Only negative benefits can be derived 
from such a course. Ignoring problems 
is a poor way to master them. The 
companies are not following thit 
method. They desire detailed informa- 
tion on the most trifling accidents and 
any complaints that are forthcoming 
will not be because a report is too ex- 
haustive. There are still many prob- 
lems to be solved in liability insurance 
and the companies have a great deal to 
learn, but by pursuing the subject wita 
diligence they are reducing it to one of 
exact information The man in the 
field can contribute to the sum of lia- 
bility knowledge by making exhaus‘i\ 





Vice-President Hillas’ Illness. 


We regret to learn just as The Ea 


ern Underwriter was going to press, of 
th severe illness of Vice-Presid 


Hillas of the Fidelity & Casualty anda 
with his many friends join in the wish 


for a speedy and complete recovery. 


investigations of accidents and report 
ing thereon io his company. 
+ . > 
A man who is building up an 
System agency business soon finds 
in Your that there is a great deal of 
Business. detail and office routine re 
quiring attention. Unless 
some thought is given to this work it 
will swamp the man and his time will 
be consumed, not in getting business, 
‘ut in caring for that little which he 
has Every man who has built a busi- 
bess up from small beginnings has at 
rome time felt his preponderance of de 
tail and had to master it. 

Practically all of an agent’s business 
hours should be given to production. 
This time is too valuable to be spent 
on routine. The solution lies in sys- 
ematizing the work. Not a system that 
enslaves, but a simple method—and 
they are numerous—of automatically 
classifying records and turning up in 
formation at the proper time. Make de- 
ices work for you; that’s what system 
means. Its purpose is to save the 
worker as much mechanical effort as 
possible, that it may be used for the 
higher work oi pousuction. 


Peoples Surety Co. a Home Institution. 


With total assets of $823,267, the 
Peoples Surety Company of New York, 
on the first of the year reported a net 
surplus of $200,000 and a policyholders 
surplus of $450,000. 

Included among its asset investments 
0,000 of New York City bonds 
and about $150,000 of railway bonds, 
attesting the 
securities. 

Among its liabilities is $20,000 reserv- 
ed for dividends 

Since its launching the Peoples Sur- 






are 





t-edge character of its 


ety has restricted its activities to New 
York State and ve:y largely to its home 
city, President J. H. Sell being a great 
believer in the policy of intensive culti- 








Accrued Interest.............. 
Funds on Deposit in Banks and Offices... 


JAMES N. BROWN 
’ CHARLES CRANF ORD, Vice-President 


Brooklyn Office, 176 Montague Street 


Financial Exhibit of 


PEOPLES SURETY COMPANY 


OF NEW YORK 


Executive Office, 76 William Street, New York 


DECEMBER 3ist, 1909 


ASSETS 
New York City Bonds (market value), 


Railroad Bonds (market value)..... ........ ar er: erry’ 0.00 
Bank Stock (market value)......................... 24,700.00 
Other Stock (market value).................0-cc005s 9,000.00 
Moriganed (G796t HOME), 2. co coi cis dswacecevsess 148,800.00 
Be MUNI oie o vs bow bd ka hws oom was =a 24,000.00 
Net Premiums not more than 90 days overdue........ 53,940.08 


5.201.97 
188,825.01 


$823,267.06 


LIABILITIES 
Reserve for claims in process of adjustment 
Reserve for claims, proofs not filed. 


Legal Premium Reserve 
Reserve for contingencies.. 


Due for ape ag and Keturn Premiums 
January 3, 1910.... 


Dividends payable . 
Miscellaneous Liabilities. 
Total Liabilities. . . 
Capital Stock... 
Surplus..... 


Surplus to Policyholders 


OFFICERS 
JOHN H. SELL, President 


\, Vice-President 


DANIEL A. McCANN, Secretary and Treasurer 


PAUL GROUT, Counsel 


This Company transacts a general SURETY and BONDING business and issues Liability Insurance of every description 


It operates in New York only and respectfully solicits brokers’ accounts 


BRANCH OFFICES: 


Bronx Office, Smith Bldg., 148th Street and Third Avenue 


Richmond Office, 388 Water St., Stapleton, S. I. 


Li "008 34 
80,838.24 
14,674.41 
0,000.00 
11,480.15 


7 $373,267.06 
$250,000.00 


200,000.00 


450,000 00 


$823,767.06 
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NEW YORK BUSINESS. Federal Union* ..... . 67,576 27,063 Standard Accident ... 227,560 74,727 Travelers Indemnity . 34,514 10,026 
; ry we Ulinois Surety ....... 23,599 1.363 Travelers ........0.0 1,538,286 764,040 Standard Acci. ....... 7,416 15 
Premiums Written and Losses Paid in International Fidelity ,. ae United States Casualty 213,736 65,690 Installment. 
Empire State by Casualty Com- Mass. Bonding ....... 15,284 416 Workmen’s Collective. Casualty Co. of Am. .. $24,989 $8.64: 
panies Last Year. National Sureiy ...... 205,995 48,921 p~ctna Life ........sc. $622 $95 
, a ee ih " _ Ocean Acci. & Guar. .. 598... ss ‘Cas, Co. of America .. 22,147 1,081 New Jersey Agency Appointments. 
From official returns filed with the Peoples Surety ....... 27,736 5,511 Kmpire State Surety . 542 20) 
Insurance Department at Albany we United States F. & G.* 620,042 92,652 fmployers Liability .. 1,235 42 Fidelity Accident, Charles Gou) 
present the following record of prem- ae sowsto Cunany ee "Ta Fidelity & Casualty .. 42 232 brn sewers Beer Casualty, W. 
cs a - : a : 2 Jnited Surety ..... 17 oat . } WV 9.15 empsey, Robert Holmes, Newark. N 
ums received and losses paid upon J : Frankfort M.A.& P.G. 10,678 19,194 e 
_aatee icin teagan os PPro sao . whet ' “ *Includes Surety. Maryland Casualty ... 206 94 York Plate Glass, E. McDermott, We 
New York State business by companies " - * Hobok 
; ’ 4 Steam Boiler New Amsterdam ..... 270 6 oboken. 
operating in the commonwealth last “ Ocean Acci. & Guar 2 999 1.731 
Casualty Co. of Am. .. $24,533 $8,707 a rg ce gle pred , = = — 
year. Empire State Surety 1580 ee Philadelphia Casualty. 3,356 aid 
Accident. Employers Liability .. 1,133 ...... Standard Acci ....... 679... ... : . 
Prem’s Losses. Fidelity & Casualty .. 73.979 6,111 Travelers ..........-- 6,029) 3,207 T h @ P h l | a d @ | p h la 
xetna Indemnity SSIS gio ug2 Hartford Steam Boiler 129,989 4,013 Sprinkler Leakage. 
Aetne > DLV wceee o,le tee “ X ‘ e ° 
re sag 1” aaa 290483 78zg9 London Guar.& Acci.. 3,532 ...... Empire State Surety y. | $531... . .. Casualty Company 
american Fidelity 13.160 » yg7 Maryland Casualty ... 18,816 914 Maryland Casualty ... 31,354 $9,668 
( auealte Oe. of Am... 92901 44.806 OCean Acci. & Guar... 13,211 1,773 United States Casualty 4,496 32 WALTER LE MAR TALBOT 
Continental Casualty . 105.010 40,215 Travelers Indemnity .. 14,663 1,612 Fly-Wheel. President 
Empire State Surety . 19,981 19,423 United States Casualty 9,010 468 Aetna Acci. & Liability $87 saetivetan Capital . + « $500,000 
Employers’ Liability . 12,630 2,316 Health. orton Co. of Am... S32 fae) S08 Total Assets, ‘April 1. 1909 $1,427,564 
Federal Casualty* .... 27,820 10,661 Aetna Indemnity ..... $5,010 $681 yieeny & Casualty .. 1,329 teeees Surplus (Policyholders) $714,598 
Fidelity & Casualty ... 526,598 221,008 Aetna Life ........... 54,267 15,643 seca tcp co Ins. oa ‘sie ei — 
Fidelity Accident Co.*. 433 1.206, American Fidelity ... 5,021 yt saaabe- yaar paces a eaves ae p 
Frankf't M.A.&.P.G.* 10,376 8,122 Continental Casualty . 49,634 16,789 Travelers Ind. ........ $208... ... Arisracrony ff CLICIES 
Great Eastern ......... 93,435 27,498 tmployers Liability .. 2,955 869 _ _ Automobile. ——— 
London Guar. & Acci.. 4,504 3825 Empire State Surety . 8,348 3,101 Aetna Acci. & Liability $50,864 $17,865 PERSONAL ACCIDENT, HEALTH, 
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Mass. Accident ...... 3,431 1970 Metropolitan Casualty. 6,350 2,783 Ocean Acci. & Guar... 31,412 9,353 SOLICITED 
Metropolitan Casualty. 24,865 10,611 New Amsterdam Cas. . 14,570 5,852, Philadelphia Casualty. 13,567 7,992 
National Casualty* 85.375 31,522 Norwich & London .. 2,265 646 = 
New Amsterdam ..... 15,098 34,287 Ocean Accident ...... 21,349 9,104 
Norwich & London ... 6,366 2,502 Pacific Mutual, Ind. .. 4,855 122 
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Ocean Accident & G. . 59,004 25,958 Preferred Accident ... 68,403 25,209 METROPOLITAN CASUALTY 
Pacific M. Indemnity 13,334 2,082 Standard Accident .... 20,583 7,528 
Philadelphia Casualty. 18,954 6,675 Travelers Indemnity ... A Es INSURANCE CO. OF NEW YORK 
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United States H. & A.* 105,855 48,104 ridelity & Casualty ee 125,824 DANIEL D, WHITNEY, Vice-Pres. 8. WM. BURTON, Sec. ALONZO G. BROOKS, Ass’t Soc. 
*Inchides Health. Lloyd’s Plate Glass ... 151,638 RELIABLE AND ENERGETIC AGENTS WANTED 
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New Jersey P. G ® O49 194 international Fidelity ; EMOG 640 40 Premium Notes - seteeeees 75,563.66 1909, being 50% of prem- 
Sunee Accid - into 98 ORT 7e4q Mass. Bonding ... 46,250 2049 Accrued Interest.. shee see 10,493.33 —, pocsived on said 
¢ y. ent Gue . 26,257 1,045 sa hace S 7 rie yo ope capiodles \ policies, 28S losses paid 
dL i: eee ee =) National Surety ...... 442,315 115.880 during aaid pom po 
United State F.&G... 8,782 4291 Peoples Surety ....... 70,927 3.191 \ losses under said policies... $200,500.68 
United Surety 16,784 9,373 Title Guar. & Surety . 180,445 7,438 ’ a on “0 wage yo ter 
. J se eeeees 4 vsoin 2 2 . - e6 600 On ¢é lexpirec 
United States Casualty 32.000 9 890 United Surety ........ 243,657 36,388 \ risks fanniee one year or 
Credit Liability : less om date of policy, 
° A e \ Spe -ial Reserve 50” 2192, 587.03 
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SECURITY CASUALTY Co. | | 1. A. Lionberger,Ch’m’n E. M. Treat, Pres. A. L. Shapleigh, Vice-Pres. C. E. Udell, Treas. 
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THE EASTERN UNDERWRITER 





LIABILITY 


Its Purpose: 


INSURANCE 
Its Results. 


(From the Travelers Record.) 


The most discussed question in America to- 
iy is that of the relation between employer 
nd employed, and particularly with respect 
o a suitable compensation to the employee 
or injuries resulting from his employment. 
yne State after another has in the past few 
ears taken a decided step in the direction 
f materially enlarging the obligation of the 
mployer and materially improving the vp- 
wtunities of an injured emproyee to recover 
iamages for his injury. That much of this 
ffort has been made in the wrong direction 

ilewlated to provide the least amount of im- 
rovement is probable. ‘That the wisdom of 
oming years will produce a fairer and a 
etter plan may be conceded, but whatever 
he eventual plan is, it may be taken as 
uite certain that it will involve a large add- 
“ul eost to the employer of labor. ‘The de- 
nuand for compensation is so insistent that 
t cannot be ignored. 

Legislation in the various States has al- 
eady increased the responsibility of the em- 
jloyer to his employees and improved the 
ight of recovery of such employees when 
eeking compensation for bodily injuries. 
the professed and actual purpose of this 
legislation has been to deprive the employer 
of many of his defenses which have hereto- 
fore existed. The fellow servant defense 
been very materially reduced as has 
wen that defense so common to employers 
that the obvious hazard of an undertaking 
was assumed by the workmen who were paid 
to undertake it. 

The time will come, and perhaps soon, 
vhen tbe different States will substitute for 
unsatisfactory compromises a_ real 
Workmen's Compensation Act, entirely doing 
tway with the doctrine of negligence and 
placing the cost of accidents upon the em- 
ployer as part of the cost of his product. 
With these conditions approaching yet not 
fully accomplished, the question is asked, 
why should the employers of labor consider 
employers’ liability insurance now when 
they have succeeded in doing very well with- 
vut it in years gone by? The answer is that 
with the increasing obligations of the em 
nioyer it is necessary for the welfare of his 
business that he should reduce those obliga- 
tions to a certainty in advance that he may 
gs on with his business and know that the 
cost of his product in this direction at least 


has 


these 





has become a certain and fixed quantity. 
This can be accomplished by liability insur- 
nee and in no other known way. 

A Business by Itself. 

Liability insurance is a business quite by 
itself. A manufucturer may conduct his own 
enterprise sunecessfully but he cannot con- 
iuet an insurance enterprise of this char- 


eter If we have a wateh to repair, we go 

a watehmaker, and if any manufacturer 
is to develop or standarize a theory of hand- 
ing claims for personal injuries, he should 
place that undertaking in the hands of a cor- 
peration organized to do it and which makes 
1 business of doing such things. The pro- 
eedings of the manufacturer in handling 
cliims for accident must of necessity be de- 
sultory and without plan of any kind. Each 
ease becomes a rule into itself, and practice 
is so uncertain and irregular that about the 
only thing accomplished is that a group ef 
employees has been educated to make claims 
vithout much regard to the obligation of the 
employer and to expect a compensation 
Whether due or not. Liability insurance pre- 
sents an opportunity to handle claims result- 
ing from personal injury in a proper way, 
to handle them according to a well develon- 


ed theory tested by long practice and found 
to be good, to handle them by means of a 
completed organization of a nature which 
cannot be supported by the individual manu- 
facturer, and all these conditions speak very 
strongly in favor of such an arrangement 4s 
«a preparatory measure toward that enlarge- | 
ment of liability and that increase in the! 
difficulty of handling which is sure to result 
from the coming legislation. 
Service Rendered Through Inspections. 
In addition we wish to call attention to 
the nature of the service performed by in- 


surance companies, particularly its inspec- 
ticns. Every manufacturing enterprise 
doubtless has within its own force men 
abundantly capable of making inspections 


und maintaining the plant in a safe condi- 
tion as respects injuries to workmen, but 
these men are constantly in the presence cf 
these conditions and familiarity with them 
breeds contempt of their dangers. The man 
who constantly observes continuing condi- 
tions frequently fails to appreciate the na- 
ture of the resulting dangers. Our inspectors 
are educated to look for dangerous points in 
the light of an experience covering twenty 
years and many hundred thousand accidents. 
These inspectors trained to the highest point 
of usefulness and skill go into these plants 
und advise with their managers respecting 
the safeguarding of points of danger which 
doubtless have escaped attention either be- 
cause of familiarity or pure oversight. 

In short, as “ preparatory step by means 
of insurance we have, first, a reduction of 
the cost to an amount known at the outset, 
which, therefore, becomes a certainty in the 
computation of the cost of the enterprise 
or the production of its goods: Second, regu- 
larity, precision and skill in the handling of 
resulting claims upon a basis calculated to 
work fdr the best interest of the employer: 


Third, expert advice and assistance in the 
elimination of conditions in the plant cal- 
culated to produce accidents which with 
their growing cost should be a matter of 


inuch concern to employers. 


The whole preposition is a serious one 
The ultimate cost to the manufacturers is 
a growing quantity. Never in the past has 
it been at all certain except by means of 
insurance, and in the future it is bound to 


}e more uncertain except in one respect, and 
that is that it will be much larger. : 
Emphasized by Legal Decision. 
The Supreme Court of Missouri in a re- 
cent decision upholding the legality of liabil 
ity insurance in that State, incidentally ein- 
phasizes the value both to the employer and 
to the employee of liability insurance, as the 
following quotations make evident. 
“Such insurance does not lessen the 
ployer’s liability or responsibility, 
creases his means of meeting both.. * -» 
The existence of an indemnity fund does not 
directly or necessarily cause the master or 
cirrier to relax his care or diligence to pre- 
vent injury to servants, passengers or ship 
pers. . . . The indemnity contract does 
not call for any relaxation of the vigilance 
of employer or carrier, but (contra) conteimn- 
plates constant vigilance by each of them. 
. . « The diffusion of losses arising from 
indemnity insurance against negligence in 
transportation, mining and manufacturing, 
etc., promotes business, tends to make it 
stable and thereby increases the demand for 
labor and tends to improve wages. . . . 
“The employee, shipper or passenger in 
stead of law security has the added security 
_of the vigilance, experience and self-interesi 
of the insurance company itself to prevent 
the use of negligent methods, negligent}y 
constructed or operated machines and appli 
ances or other negligent exposure to injury.”’ 


em- 
but in- 








LIABILITY, BOILERPLATE GLASS, 





HOME OFFICE, 


INSURANCE 
Casualty Company of America 


ACCIDENT, DISABILITY, FLY WHEEL 





NEW YORK 





The Bankers Surety Company 


OF CLEVELAND 


$ 1 ,000,000.00 


ASSETS - - = 





The Bankers Surety Company 


announces the appointment of Messrs. Frank P. Dolan, Edward G., 
Eibler and James McGinty under the Agency firm name of ‘‘DOLAN, 
EIBLER & McGINTY” as its General Eastern Managers forthe State 
of New York to succeed Messrs. Sanders & Flanders, effective March 


Ist. 1910. 


The Company’s present offices at 56 Maiden Lane—25 Liberty Street 
will be retained by the new General Managers. 


A continuation of your valued patronage will be much appreciated 


, 
Cleveland, Ohio 


M. A. CRAIG, Secretary 


February 25, 1910 





SURETY BONDS °F 


EVERY 
DESCRIPTION 


EXECUTED IMMEDIATELY ON APPLICATION 


DOLAN, EIBLER AND MoGINTY 
GENERAL EASTERN MANAGERS 


25 LIBERTY ST. 
56 MAIDEN LANE ~ = 


NEW YORK 








THE XTNA INDEMNITY COMPANY 


OF HARTFORD, CONN. 
EXECUTES :—Surety Bonds, Contractors, ISSUES :—-Burgiary Insurance Policies 


Court, and covering all 
miscellaneous require- 
ments 

Fidelity Bonds guarantece- 
ing the honesty of em- 
ployees in positions of 
public and private trust 


Pilate Glass Insurance Policies 
Personal Accident Policies 
and 

Health Insurance Policies 


We have desirable territory for Agents and would be giad to correspond 
with business producers 


THE ETNA INDEMNITY COMPANY, 68 WILLIAM ST., NEW YORK. 








BONDS— CASUALTY 





AGENTS 





IF 


you 





Can command Bond 
or Casualty business 
Are seeking an 
Agency connection 
Are not representing 
another like Company 


Address AGENCY DEPARTMENT 


THE EMPIRE STATE SURETY COMPANY oF NEW YORK 











The Employers’ Liability 
Assurance Corporation, Limited 


The original and leading Liability 
Insurance Company in the World 
LIABILITY, STEAM BOILER, ACCIDENT, 
HEALTH, FIDELITY 
AND BURGLARY INSURANCE 


United States Branch 
SAMUEL APPLETON, United States Manager 


Employers’ Liability Building, 
33 Broad Street, Boston, Mass. 


ACENTS WANTED 


figured 


af New York 
SUPERIOR POLICIES 
KIMBALL C. ATWOOD, Presidem, 
290-292 Broadway, New York 


2 








THE FIDELITY AND CASUALTY COMPANY 


97 to 193 CEDAR ST., NEW YORK CITY. 


Rg pyar eeshhidened cess ss 


Capital and Surplus...... 
Losses paid to January 1, 19 


$ 9,598,924.02 
3,564,229.90 
31,636,503.21 


This Company grants insurance as follows: 


Bonds of Suretyship for persons in positions of trust, Fidelity Bonds, Burglary, 
Plate Glass, Steam Builer, Fly Wheel, Employers. Public, Teams, Workmen's 
Qollective, Elevator and General Liability ; Personal Accident, Health, Physicians’ 


Liability 


conn OFFICERS...... 
GEORGE F. SEWARD, President 


ROBERT J. HILLAS, Vice President and Sec. 
FRANK E. LAW, 2nd Asst. Secretary 


HENRY CROSSLEY, Asst. Secretary 
GEORGE W. ALLEN, 3rd Asst. Secretary 














THE EASTERN 


UNITED SURETY COMPANY 


BALTIMORE,MD. 


JOHN B. MURPHY, 
RESIDENT VICE-PRESIDENT 


New York Office, 84 William Street. 


TELEPHONE 1770-71 JOmN. 








T. J. FALVEY; President JOHN T BURNETT, Secretary 
INCORPORATED UNDER MASSACHUSETTS LAWS 


Massachusetts Bonding Insurance Company 
Home Office, BOSTON, MASS. 


New York Office, 27 Pine st. 
BALLARD McCALL, Resident Vice-President 


Newark, N. J. Office, 512 Scheuer Bldg. 
JOHN GIBLON, General Agent 


Surety Bonds = Burglary Insurance 




















LONDON GUARANTEE AND ACCIDENT CO., Ltd 


OF LONDON, ENGLAND 





Head Office _ F. J. Walters 
CHICAGO Resident Manager 
45-49 Cedar St. 
F. W. LAWSON New York 


x 
Gen’! Manager % es. 


Liability, Accideat, 
Health, Credit, Burglary 
and Sieam hniler 


145 Milk St., Boston 
Resident Mgrs., ——--—— 
———-New Engiand 





Retabteied 1869. 











WANTED 


SALARIED FIELD MEN 


THE SECURITY LIFE INSURANCE COMPANY OF AMERICA 
W. O. JOHNSON, President 
ROOHERY BLDG., CHICAGO, ILL. 
Would like to hear from men with clean records 
in Ohio, Tennessee, Missouri, Kansas and Illinois 
Address President’s Office 
J. B. SELLS, Assistant to President 











~The Great Western Life Insurance Co. 
KANSAS CITY, MISSOURI, U. S. A. 








DESIRABLE TERRITORY 
AVAILABLE TO KEEN, 
ACTIVE, RELIABLE 


GEO. STEVENSON, JR., 


SOLICITORS 
PRESIDENT 
LIBERAL COMMISSIONS 
JAMES CHAPPELLE, 
THOROUGHLY SECRETARY 
UP-TO-DATE POLICIES 
T. A. NORRIS, 


AGENCY SUPERINTENDENT 





CORRESPONDENCE 
DIRECT WITH THE COM- 
PANY SOLICITED 














Elmer A. Lord & Co. |. 
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BIG FISH | 
NOT | : 
LITTLE FISH 


ARE WHAT WE WANT AS STOCK SALESMEN 











As Fiscal Agents of THE FARMERS NATIONAL 
LIFE INSURANCE CO. OF AMERICA (now organiz- 


ing), we have an exceptional opportunity to offer the 








high-grade stock salesman. 






Under our plan you sell only representative men, and 





in amounts from $1,000 to $5,000, a stock already pay- 





ing dividends. 





- A practical stock sales manager, conversant with the 









difficulties and trials of the field will aid you. 






Exclusive territory to men of character and ability 


THE BIC FISH 








Che Union National Securities Zo. of America 


HEAD OFFICE, 716--17--18--19 HIPPODROME BLDG. 
CLEVELAND, OHIO 
































Keep Your Eye 
On This Page 





‘“‘UNION 


See what the 


NATIONAL LIFE” of 
Philadelphia has to say next 
week in this publication. It 
will be of interest to the 


whole life insurance fraternity. 


Don’t miss it. 


W. E. A. Wueeter, Pres. 














UNION NATIONAL LIFE INSURANCE COMPANY 


PHILADELPHIA, PENNA. 
PENNSYLVANIA BUILDING 













HOME OFFICE, - 





